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NHNN dated 19 ADFH 2022 and Decision No. 1788/QD-NHNN dated 19 Septembe( .......................................................................................................................................................................................................................
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the Board Of DlreCtorS .......................................................................................................................................................................................................................
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Mr. Vu Viet Ngoan Independent Member Appointed on 21 April 2023 Ms. Do Thi Mai Huong Member Re-appointed on 21 April 2023
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REPORT OF THE BOARD OF MANAGEMENT

The Board of Management of Joint Stock Commercial
Bank for Foreign Trade of Vietnam ("the Bank') is pleased
to present this report and the accompanying consolidated
financial statements of the Bank and its subsidiaries for the
year ended 31 December 2023.

The Board of Management’s responsibility in respect of
the consolidated financial statements

The Board of Management of the Bank is responsible for the
consolidated financial statements of each financial year which
give a true and fair view of the consolidated financial position
of the Bank and its subsidiaries, and of their consolidated
results of operations and their consolidated cash flows for the
year. In preparing those consolidated financial statements, the
Board of Management of the Bank is required to:

« Select suitable accounting policies and then apply them
consistently;

« Make judgments and estimates that are reasonable and
prudent;

» State whether applicable accounting standards for the
Bank and its subsidiaries have been followed, subject to
any material departures disclosed and explained in the
consolidated financial statements; and

» Prepare the consolidated financial statements on the going
concern basis unless it is inappropriate to presume that the
Bank and its subsidiaries will continue their business.

The Board of Management of the Bank is responsible
for ensuring that proper accounting records are kept
which disclose, with reasonable accuracy at any time, the
consolidated financial position of the Bank and its subsidiaries
and to ensure that the accounting records comply with
the applied accounting system. It is also responsible for
safeguarding the assets of the Bank and its subsidiaries and
hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities.

The Board of Management of the Bank confirmed that it
has complied with the above requirements in preparing the
accompanying consolidated financial statements..

Statement by the Board of Management of the Bank

The Board of Management of the Bank does hereby state
that, in its opinion, the accompanying consolidated financial
statements give a true and fair view of the consolidated
financial position of the Bank and its subsidiaries as at 31
December 2023, and of the consolidated results of their
operations and their consalidated cash flows for the year then
ended in accordance with Vietnamese Accounting Standards,
Vietnamese Accounting System for Credit Institutions issued
by the State Bank of Vietnam and the statutory requirements
relevant to the preparation and presentation of the
consolidated financial statements.

For and on behalf of the Board of Management of the Bank:

Ms. Phung Nguyen Hai Yen
Deputy CEO
Hanoi, 29 March 2024
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INDEPENDENT AUDITOR’S REPORT

To: The Shareholders of
Joint Stock Commercial Bank for Foreign
Trade of Vietnam

We have audited the accompanying consolidated financial
statements of Joint Stock Commercial Bank for Foreign Trade
of Vietnam (“the Bank") and its subsidiaries as prepared on 29
March 2024 and set out on pages 6 to 82, which comprise
the consolidated statement of financial position as at 31
December 2023, the consolidated income statement and the
consolidated cash flow statement for the year then ended and
the notes thereto.

The Board of Management's responsibility

The Board of Management of the Bank is responsible for
the preparation and fair presentation of the consolidated
financial  statements in  accordance with  Vietnamese
Accounting Standards, Vietnamese Accounting System for
Credit Institutions issued by the State Bank of Vietnam and
the statutory requirements relevant to the preparation and
presentation of the consolidated financial statements, and
for such internal control as the Board of Management of the
Bank determines is necessary to enable the preparation and
presentation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit.
We conducted our audit in accordance with Vietnamese
Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether
the consolidated financial statements of the Bank and its
subsidiaries are free from material misstatement.

Dang Phuong Ha

Deputy General Director

Audit Practicing Registration
Certificate No. 2400-2023-004-1

Hanoi, Vietnam
29 March 2024

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected
depend on the auditors' judgment, including the assessment
of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making
those risk assessments, the auditors consider internal control
relevant to the Bank's preparation and fair presentation of
the consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness
of the Bank's internal control. An audit also includes
evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the
Board of Management of the Bank, as well as evaluating the
overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the consolidated financial statements give a
true and fair view, in all material respects, of the consolidated
financial position of the Bank and its subsidiaries as at 31
December 2023, and of the consolidated results of their
operations and their consolidated cash flows for the year then
ended in accordance with Vietnamese Accounting Standards,
Vietnamese Accounting System for Credit Institutions issued
by the State Bank of Vietnam and the statutory requirements
relevant to the preparation and presentation of the
consolidated financial statements.

Nguyen Van Trung

Auditor

Audit Practicing Registration
Certificate No. 3847-2021-004-1
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CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

Form BO2/TCTD-HN

(Issued under Circular
No0.49/2014/TT-NHNN dated 31

December 2014)
as at 31 December 2023
TEMS Note 31/12/2023 31/12/2022
(VND million) (VND million)
A ASSETS
| Cash, gold, silver and gemstones 4 14,504,849 18,348,534
“ .............. Ba|ance5W|ththeStateBanks ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 5 58104503 .............. 92557809
- ||| ............. Ba |ance5W,t h a nd |oans to Other cred ,t ,nstltutlons ,,,,,,,,,,,,,,, 6 ,,,,,,,,,,,,,,,,, 3 3645860 7 ............ 313 63744A .
1 ............... BalanceswnhOthercredltmsmumns ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 312001875 ‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ 2837277@
2 .............. LoanstoOthercredltmsmwons ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 30175707 ................. 40749725
3 .............. pro\/ls‘onforbalanceswmandloaﬂstoomercrem ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, (5708975> ............. (10840000)
institutions
|V ............ -|- radmg Se curmes ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 7 ..................... 249 5408 ................. 149968 7
1 ............... T rad|ng5ecur|t|e52511395 ‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ 1543575
ecnon provm O n i for tradmg Se C U rmes ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, (15 98 7) ..................... (43 . 8 88) .
V .............. De”vat,vesandotherfmanc,a|assets18_ ‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ 156515
V ‘| ............. Loa nsto Customers ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 1 241575333 ......... 11 20286 8 3 2
1 ............... Loanstocustomers ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 8 ,,,,,,,,,,,,,,,,, 1270359018 ............ 1 145066250
2 .............. provmonfor|Oan5tocu5tomer3 ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 9 ‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ (28683685)(24779418)
V||| .......... |nvestmentsecu"t,es10 ,,,,,,,,,,,,,,,, 1A5780057 ............... 196171213
1 ............... A Va,\ab|e_for_sa|eSecur,t,es67882480 ............... 1 00739670
2 .............. He|d_to_ma tumvsecurmes ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 78009747 ‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ 95513 376
3 .............. provmonformvestmemsecurmes(112160) ....................... (81833)
|X ............ Cap,ta|conmbut,0ns|0ng_term,nvestments2224945 ‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ 2193535
2 .............. mvestmemsmom_vemures ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, m a ) ,,,,,,,,,,,,,,,,,,,,,,,,,,, 826752 ‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ 7 71075
3 .............. mvestmemsmassooates ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 11(b)12073 ‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ 11314
4 .............. Otheﬂong,termmvestmems ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 11(C) 1529145 ..................... 1 529145
5 .............. prov|s|onford|mmu Uomn Va|Ue Of|0ng_term ,,,,,,,,,,,,,,,,,,,,,,,,,,,, 11( d ) ....................... m 42425) ‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ (117999)
investments
X .............. leedaSSEts ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 77081817985400
1 ............... T anglbleﬂXEd assets ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 12 ........................... 5“ 5 612 ‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ 5 170083
- G .............. COST ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 74 714 588 ‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ 1395 0774 .
bA Ccumumted de Dream’on ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, (9598 976) ‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ (8780097)
3 .............. lmang‘bleﬂwdassew ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 13 ........................ 2 5925692815317
a Cost 4,906,881 4,789,089
b Accumulated amortization (2,314,312) (1,973,772)
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CONSOLIDATED STATEMENT OF Form BO2/TCTD-HN

(Issued under Circular
FI N A NCIAL POS'TION No.49/2014/TT-NHNN dated 31
December 2014)

as at 31 December 2023

Xl Other assets 30,651,305 60,978,201
1 ............... Recewables ....................................................................................... 1 4(8)11790173 ............... 2A483406
2 .............. A CcruedmterestandfeerecelvablesM(b) ...................... 92000229209121
3 .............. Deferredtaxassets .......................................................................... 1 A(C) .......................... 848268958065
4 .............. Otherassetsm(d)8828305 ................ 26339829
5 .............. prOVISKmforomerOn_balancemeetassets M(d) ........................... (15&63) ..................... (12220)8
TOTALASSETS .................................................................................................. 1 839613198 ........... 1813815170

B LIABILITIES AND OWNERS’ EQUITY

| Due to the Government and the State Banks 15 1,670,837 67,314,816
1 Depositsand borrowings from the Governmentand the 70837 67,316,816

State Banks
Il Depositsand borrowings from other credit 16 213,838980 232,510,850
institutions
1 ............... DeposnsfromOthercremmsmunons ....................................................................... 193963218 ............. ZZ 2040585
2 .............. BorrowmgsfromOthercre(jltmsmu“ons19875762 ................. 10470265
|" ............. DEPOSI ts fromcustomers .............................................................. 1 7 ................. 1 395697611 ......... 124 3468471
|V ............ DenvatlvesandOtherfmanaalhab“mes18 ............................. 117752 .................................... _
V .............. Fundsforfmanceentrustemnvestmentsand19 .................................... 3 653298

entrusted funds

VI Valuable papers issued 20 19,912,623 25,337,894
V" ........... 0ther|,abl|lt,e543362364 ............ 109533756
1 ............... A Ccrued,merestandfeepavames .................................................. 21(8) ...................... 19527028 ................. 1 2485332
3 .............. Other “abllmes .................................................................................. Zq(b) .................... 2 383 5 336 ................ 97 048 424
TOTALL|AB||_|T|ES ........................................................................................ 1674600532 ......... 1678169085
V ||| .......... owners . eqUI tv ............................................................................... 22 ....................................................................................
1 ............... Caplta| ............................................................................................................................. 61696139 ................. 53130392
a .............. Cha rter mp,m/ ............................................................................................................. 5589091347325766
C_ghareprem,um49953894995389
g .............. Oﬂ.,er ,_-ap,m/ ..................................................................................................................... 809 837 .................... 809837
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CONSOLIDATED STATEMENT OF Form BO2/TCTD-HN

(Issued under Circular
FI N A NCIAL POSITION No.49/2014/TT-NHNN dated 31
December 2014)

as at 31 December 2023

2 Reserves 27447116 22,556,958
3 .............. FOFe,g n EXCha nge dlffe rences ......................................................................................... ( 983 2 37) ..................... ( 863 071)
5 .............. RetamEdeammgS ........................................................................................................ 76758658 ................ 60733 423
U .............. prev,ous Vearsremmed ea mmgs ............................................................................... 57185557 ................. 37607427
b .............. Current Vear Sremmed ea mmgs ............................................................................... 25573 097 ................ 2 3125996
6 .............. Non_comronmglmerest ...................................................................................................... 93990 ........................ 88383
S -|— 0 TALOW NERSEQun—Y ...................................................... 22(3) ................. 155012666 ............ 1 35646085
. TOTAL LIABILITIES AND OWNERS' EQUITY 1839,613198  1,813,815170
I CONSOLIDATED OFF-BALANCE SHEET ITEMS

1 LLoan guarantee 306,384 2,151,637
2 .............. FOFe,g n EXCha nge Comm ltmen tS ................................................................................ 11143 5962 ................ 83 3 2 0732
S Comm, tments to buyfore,gncurrency ....................................................................... 337 5603 ................... 1027038
NS Comm,tmemstose,,fore,gnCurrency3798668 ................... 1028925
R Commitments to conduct swap transactions 104,261,691 81264769
A .............. Lettersofcredlt .............................................................................................................. 765461578A748838
5 .............. Otherguaramees .......................................................................................................... 53731430 ................. 48477552
6 .............. Othercommltments ...................................................................................................... mwmgo ................ 35760608
7 ............... UnCOHECtEdmterestsandfeesrecewables4524246121301468
8 .............. Baddebtswrmen_off“S ....................... 67906657 ................ 60213929
9 .............. Otherassetsandrecemts .................................................................. 47 ................... 575204402 .............. 521264498

Hanoi, 29 March 2024

Prepared by: 1
Ms. Nguyen Thi Thu Huong Ms. La Thi Hong Minh Ms. Phung Nguyen Hai Yen
Deputy Director of Financial and Chief Accountant Deputy CEO

Accounting Policy Department
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CONSOLIDATED INCOME " lessed e Creu

No0.49/2014/TT-NHNN dated 317

STAT E M E N T December 2014)

as at 31 December 2023

1 Interest and similar income 23 108,122,278 88,112,700
2 .............. |nterestandSlm”arexpenses ................................................................ 2@(54501409) ............ (34866222)
| ............... Net mte rest ands I mllar mcome ............................................................................ 53 620 869 ............ 53246 478
3 .............. Feeandcommlsmmncome ......................................................................................... 1 2632739 ................ 12425007
4 ............. Feeandcommlssmnexpenses ..................................................................................... (6853016) ............... (5585907)
" ............. NEt fee a nd commlss' onmc ome ..................................................... 2 5 .................... 5779723 ............... 6839 100 .
W Netgainfrom trading of foreign currencies . 26 5660028 5768445
|V ............ NEt gam/ ( |oss) fromt radmg . securmes ........................................... 27 ......................... 1 24217 ................... (115194)
V ............. NetgamfromInvestmentsecuntles ............................................... 2 8 ...................................... _ ...................... 81595
5 .............. Otheroperatmgmcome4050%&2928339
6 ............. Otheroperamgexpenses(1777975) .................. (874378)
V| ............ NEtgamfromOtheroperatmgactwmes ........................................ 2 922721692053961
V" ........... |nc ome fromcapltalcontnbu“onsand Share ................................ 3 0 ....................... 2 66456 .................. 208#36

purchases
. -|- O TA L OPE R ATIN G . | NCO M E ............................................................................. 67723 AGZ ............ 68 082 8 21 .
V"ITO TAL 0PERAT|NGEXPENSES .................................................. 31 ................ (21914899) ........... (21250512)
IX Netoperating profit before provision for creditlosses | 45808563 46,832,309
X ............. Prows' onexpens e for cre dlt | oss es ................................................. 3 2 ................ (4 5 64876) ............ (9 4 64 218)
X|T0TALPROF|TBEFORETAX41243687 ............. 37368091
7 .............. Curremcorporatemcometaxexpense .............................................. 33(8) .................. (8079401) ............. (8406860)
8 ............. Defemdmcomemx(expense)/mcome ............................................. 33(b) .................... (109838)957823
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Xl Corporate income tax expense (8,189,239) (7,449,037)
X"I ......... NETPROF'TAFTERTAX33054448 .............. 2 9919054
X |V ......... Non_contm"mgl nterest ................................................................................................. (21 245) ................... (20040)
XV Netprofitattributable to the Bank's shareholders | 33,033,203 29,899,014
XVI ......... EammgsperShare(VN D/Sha re) ................................................... 34(c) .......................... 5449 .......................... 4751

Prepared by:

g

Ms. Nguyen Thi Thu Huong Ms. La Thi Hong Minh s. Phung Nguyen Hai Yen

Deputy Director of Chief Accountant Deputy CEO
Financial and Accounting
Policy Department
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CONSOLIDATED CASH FLOW Form BO4/TCTD-HN

(Issued under Circular No.
STATEMENT
dated 31 December 2014)

for the year ended 31 December 2023 (Direct method)

CASH FLOWS FROM OPERATING ACTIVITIES

01 Interest and similar income received 108,115,649 86,084,771
OZ ................. |merestandSlm”arexpensespald(47454819) ................... (31709129)
03 ................. Ne”eeandcommlss'onmcomerecelved ............................................................. A 100623 ...................... 5160000
on Net receipts from foreign currencies, gold and securities trading 5242957 6,001,404

activities
05 ................. Othermco me/(expenses) .......................................................................................... 179388 ........................ (351728)
06 ................. RecovervofbaddebtsDrewouswwrlttenoff ......................................................... 2 090116 ...................... 2 394744
o7 Payments for employees and other operating activities 19,932948)  (19.834716)
08 ................. Corporate m ComEtaXpalddumgthevear ........................................................ ( 8969967) ..................... (3976 351)
- Net cash flows from operating activities before changesin 43,370,999 43,769,595

operating assets and liabilities

09 Balances with and loans to other credit institutions 10,780,289 (15,019,465)
10Tradmgsecurmes ................................................................................................... 1 9792999 ....................... 5431755
1 1 ................... Denvat,vesan d . O ther fmama lassew ........................................................................ 15 6515 .......................... 14 66 87
12 .................. Loanstocustomers .......................................................................................... (125292768) ................ (184316295)
: 1 3 .................. UU“ Zatl On . Ofpro V | S|On fO r C redlt |055e5 ............................................................... (5758 2 O 2) ................... (353034 6) .
M .................. cheroperat,ngassets ......................................................................................... 30781829(28925%2)

15 Due to the Government and the State Banks (65,643,979) 57,846,700
. Deposits and borrowings from other creditinstitutions (18,671870) 122753073
17 .................. Depomsfromcustomers .................................................................................... 152229140 .................. 108144558
18\/a|uab|epaper5,55ued ......................................................................................... (5425274) ....................... 7950797
o Funds for finance, entrusted investments and entrusted funds @933 (4409)
. 2 O ................. De”vat |Ve5 an d . 0 ther ﬂnanoa | . |,ab||, t, es ..................................................................... 11 7752 ....................................... -
21 .................. Otheroperamg“ab”mes ..................................................................................... (72173193) ...................... 71713235
2 2 ................. pavmentsfromreserv es .................................................................................... (2802834) ................... (2538654)
N Net cash flows (used in)/from operating activities (38,541,530) 183,421,489
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CASH FLOWS FROM INVESTING ACTIVITIES

01 Payments for purchases of fixed assets (1,008,160) (711,567)
02 ................ proceeds from dlsposalsofﬂxe d aSSEtS ........................................................................ 9435 ............................ 15753
03 ................ pavmems fordlsposa|sofﬂxe dassem ......................................................................... ( 6770) .......................... (4808)
08 ................ procee(jsfrommvestmemsmomerenmles ......................................................................... _201899
e Dividends and profits received from long-term investments and 5403 106,555

Capital contributions

10 Dividends received from previous years 10,685 -
N Netcash flows used ininvesting activities s9,407) (392,168)
. CASH FLOWS FROM FINANCING ACTIVITIES

04 Dividends paid to shareholders (15,627) (3,348,022)
10 . Netcash flows used in financing activities msez7) (3.348,022)
|V ................. Net c a Sh . f | OWS durmg the vear .................................................................. (39 416 5 64) ............... 179681 299 .
. Cash and cash equivalents at the beginning of the year 12,235,204 232,553,995
o . Cash and cash equivalents at the end of the year 372,818,730  412,235.294

(Note 35)

Hanoi, 29 March 2024

Prepared by: i
Ms. Nguyen Thi Thu Huong Ms. La Thi Hong Minh Ms. Phung Nguyen Hai Yen
Deputy Director of Chief Accountant Deputy CEO

Financial and Accounting
Policy Department
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS

for the year ended 31 December 2023

Form BO5/TCTD-HN

(Issued under Circular
No. 49/2014/TT-NHNN
dated 371 December 2014)

These notes form an integral part of, and should be read in conjunction with, the accompanying consolidated financial statements.

1. REPORTING ENTITY

Establishment and
operations

Charter capital

Joint  Stock  Commercial Bank  for
Foreign Trade of Vietnam ("the
Bank’) was established upon the
transformation from a state-owned
commercial bank  following  the
approval of the Prime Minister on
the equitization plan of the Bank
for Foreign Trade of Vietnam and
in accordance with other relevant
regulations. The Bank was granted
Establishment and Operation Licence
No. 138/GP-NHNN dated 23 May
2008 by the State Bank of Vietnam
("the SBV') for a period of 99 vyears,
Enterprise Registration Certificate No.
0100112437 dated 2 June 2008 issued
for the 1st time by Hanoi Department
of Planning and Investment, amended
for the 17th time on 2 January 2024.

The principal activities of the Bank in
accordance with Decision No. 2719/
QD-NHNN dated 27 December 2011,
Decision No. 523/QD-NHNN dated
22 March 2012, Decision No. 1547/
QD-NHNN dated 6 August 2014,
Decision No. 2182/QD-NHNN dated
26 October 2015, Decision No. 95/
QD-NHNN dated 18 January 2017,
Decision No. 891/QD-NHNN dated
8 May 2017, Decision No. 2293/
QD-NHNN dated 31 October 2017,
Decision No. 300/QD-NHNN dated

Under Establishment and Operation
Licence No. 138/GP-NHNN dated
23 May 2008 issued by the SBV
and Business Registration Certificate
No. 0103024468 dated 2 June
2008 issued for the 1st time by
Hanoi Department of Planning and
Investment, the Bank's charter capital
was VND12,100,860,260,000.
Under Enterprise Registration
Certificate with Enterprise Code No.

21 February 2019, Decision No. 2447/
QD-NHNN dated 25 November 2019,
Decision No. 346/QD-NHNN dated
10 March 2022, Decision No. 700/
QD-NHNN dated 19 April 2022 and
and Decision No. 1788/QD-NHNN
dated 19 September 2023 amending
and supplementing to Establishment
and Operation Licence No. 138/GP-
NHNN on the contents of the Bank's
operations include mobilizing and
receiving short, medium and long-
term deposits from organizations and
individuals; lending to organizations
and individuals up to the nature
and capability of the Bank's capital
resources; conducting settlement and
cash services; providing other banking
services 3as approved by the SBV,;
investing in associates, joint-ventures
and other companies; investing Iin
stocks and bonds and real-estate
business in  accordance with the
relevant regulations; trading in and
supplying interest rates derivatives
and commodity  price  derivatives
in accordance with the relevant
regulations; purchasing debts; trading in
and providing foreign exchange services
in  the domestic and Iinternational
markets in accordance with the relevant
regulations of the SBV.

0100112437 amended for the 17th
time on 2 January 2024 and the
amendment of Establishment and
Operation  Licence No. 138/GP-
NHNN of Joint Stock Commercial
Bank for Foreign Trade of Vietnam
under  Decision  No. 1788/QD-
NHNN dated 19 September 2023,
the Bank's charter capital was
VND55,890,912,620,000. The par
value of the share is VND10,000.
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Shares owned by the Government of

Vietnam

Shares owned by foreign strategic

shareholder (Mizuho Bank Ltd., Japan)

Number of shares % Number of shares %
4,180,828,481 74.80% 3,540,074,921 74.80%
838,372,264 15.00% 709,883,374 15.00%
569,890,517 10.20% 482,558,276 10.20%
5,589,091,262 100% 4,732,516,571 100%

Location and
network

Subsidiaries, joint-ventures

and associates

The Bank's Head Office is located at
198 Tran Quang Khai Street, Hoan
Kiem District, Hanoi, Vietnam. As at
31 December 2023, the Bank had one
(1) Head Office, one (1) Vietcombank
Human Resources Development and
Training College, two (2) Cash Processing
Centers, one hundred and twenty six

Subsidiaries

(126) branches nationwide, four (4)
local subsidiaries, three (3) overseas
subsidiaries, two (2) joint-ventures, one
(1) associate, one (1) representative office
located in the United States of America,
one (1) representative office located in
Singapore and one (1) representative
office located in Ho Chi Minh City.

As at 31 December 2023 and 31 December 2022:

Vietcombank Financial
Leasing Company Limited

Vietcombank Securities
Company Limited

Operation Licence No. 66/GP-NHNN dated 31 October

2017 granted by the SBV
Operation Licence No. 09/GPHDKD dated 24 April

Financial 100%
leasing

2002, the most recent amendment is Operation Licence
No. 03/GPDCUBCK dated 16 January 2024 granted by

the State Securities Commission of Vietnam ("SSC")

Vietnam Finance Company
Limited in Hong Kong
("Vinafico")

Vietcombank Remittance
Company Limited

Vietcombank Tower 198

Operation Licence No. 58327 dated 10 February 1978 Financial 100%
granted by Hong Kong Monetary Authority services

Enterprise Registration Certificate No. 0314633162 dated Money 100%
20 September 2017 and the most recent amendment remittance

dated 3 January 2024 granted by Department of Planning

and Investment of Ho Chi Minh City

Operation Licence No. 88/B0OL dated 25 May 2018 Banking 100%
granted by Bank of the Lao P.D.R

Business Registration No. E0321392009-6 dated Money 875%
15 June 2009 granted by the Authority of the State of transfer

Nevada, United States

Investment Licence No. 1578/GP dated 30 May 1996 Office 70%
and the most recent amendment dated 1 March 2019 leasing

Ltd

granted by the Ministry of Planning and Investment
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The Bank and its subsidiaries are hereinafter referred to as "Vietcombank".
Joint ventures

As at 31 December 2023 and 31 December 2022:

Investment Licence No. 2458/GP dated 7 February Office 52%
2005 granted by the Ministry of Planning and leasing

Investment and the most recent Amended Licence No.

2458/GCNDC2/41/1 dated 28 December 2012

Establishment and Operating Licence No. 06/UBCK- Investment 51%

Vietcombank - Bonday -
Ben Thanh Joint-venture
Company Limited

Vietcombank Fund

Management GPHDQLQ dated 2 December 2005 granted by the
State Securities Commission of Vietnam and the most
recent Amended Licence No. 28/GPDCUBCK dated
25 April 2023

Associates

As at 31 December 2023 and 31 December 2022:

Vietcombank - Bonday Operating Licence No. 283/GP dated 5

Joint-venture Company December 1991 granted by the Ministry of

Limited Planning and Investment and the most recent
Amended Licence No. 283/GPDC4 dated 4
March 2002

Office leasing 16%

Number of employees

As at 31 December 2023, Vietcombank had 23,493 employees (31 December 2022: 22,599 employees).
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The following significant accounting palicies have been adopted by Vietcombank in the preparation and presentation of these

consolidated financial statements.
Purpose of preparing the

consolidated financial
statements

Basis of financial statement
preparation

Accounting period

Changes in accounting
policies

The Bank has subsidiaries  as
disclosed in Note 1(d). The Bank has
prepared these consolidated financial
statements to meet the prevailing
requirements in relation to disclosure
of information,  specified under
Circular No. 96/2020/TT-BTC
dated 16 November 2020 issued by
the Ministry of Finance on disclosure

The consolidated financial statements,
presented in Vietnam Dong ("VND")
and rounded to the nearest million
VND ("VND million"), have been
prepared in accordance with
Vietnamese  Accounting  Standards,
Vietnamese Accounting System  for
Credit Institutions ("Cls") issued by
the State Bank of Vietnam and the
statutory requirements relevant to the
preparation and presentation of the
consolidated financial statements.

Vietcombank's annual accounting period

The accounting policies adopted by the
Bank in preparation of the consolidated
financial statements are consistent with
those followed in the preparation of the
consolidated financial statements for
the year ended 31 December 2022,
except for:

Circular  No. 02/2023/TT-NHNN
providing  instructions  for  credit
institutions and foreign bank branches
on rescheduling the debt repayment
term and keeping loan  group
unchanged to support customers in
difficulties (“Circular 02")

On 23 April 2023, the SBV issued
Circular 02 providing instructions for
credit institutions and foreign bank
branches on rescheduling the debt
repayment term and keeping loan
group unchanged to support customers
having difficulties in production and
business activities and customers having
difficulties in repaying consumer loans
with main contents include:

of information on the securities
market ("Circular 96"). In addition, as
required by Circular 96, the Bank has
also prepared the separate financial
statements of the Bank for the vyear
ended 31 December 2023 ('the
separate financial statements”), which
were issued on 29 March 2024.

The consolidated financial statements,
except for the consolidated cash flow
statement, are prepared on the accrual
basis using the historical cost concept.
The consolidated cash flow statement is
prepared using direct method.

is from 1 January to 31 December.

= Scope and conditions for debt with
the rescheduled debt repayment
term;

= Principles of retaining the debt
categories and classification of debts,
accounting for accrued interest and
making provision for outstanding
debts whose principal and/or interest
balances have been rescheduled for
repayment.

Circular 02 takes effect from 24 April
2023.
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Foreign currency
transactions

Basis of
consolidation

All transactions are recorded in original
currencies. Monetary assets and liabilities
denominated in foreign currencies are
translated into VND using the exchange
rates prevailing at the reporting date.

Non-monetary assets and liabilities
denominated in foreign currencies are
translated into VND at the exchange
rate at the transaction date. Income and
expenses arising in foreign currencies are
converted into VND in the consolidated
income statement at the spot exchange
rates at the transaction date.

Foreign exchange differences arising
during the vyear are recorded in the
consolidated income statement.

To prepare the consolidated financial
statements with consolidation method

Subsidiaries

Subsidiaries are entities controlled by the
Bank. The control exists when the Bank
has the power to govern the financial and
operating palicies of an entity to obtain
economic benefits from its activities. In
assessing the control, potential voting rights
that are presently exercisable are taken
into account. The financial statements
of subsidiaries are included In the
consolidated financial statements from the
date that the control commences until the
date that the control ceases.

Inter-company  balances,  transactions,
and incomes/expenses on transactions
between the subsidiaries and the Bank
are eliminated in full when preparing the
consolidated  financial  statements.  The
accounting policies of subsidiaries have
been changed If necessary to ensure the
consistency with the policies adopted by
the Bank.

Non-controling interest represents the
portion of the profit or loss and net assets
of a subsidiary attributable to equity
interests that are not owned, directly or
indirectly through subsidiaries, by the Bank.

Associates and joint-ventures

Associates are those entities to which
the Bank has significant influence, but
not control, over their financial and
operating policies.

for the subsidiaries and equity method for
the associates and joint-ventures of which
their accounting currencies are not VND,
assets, liabilities and equity accounts of
those subsidiaries, associates and joint-
ventures are converted to VND at spot
exchange rates at the reporting date,
and the consolidated income statement
are converted to VND at the average
exchange rate for the accounting period.
In case the fluctuation range of the
exchange rate between the beginning
and the end of the year is above 20%, the
spot exchange rate at the reporting date
is applied.

Exchange differences arising from the
conversion are recognized in equity in
the consolidated statement of financial
position.

Joint-ventures are those entities to which
the Bank has joint control, established
by contractual agreements and require
unanimous consent of all joint-venture
investors for the entity’s strategic financial
and operating decisions.

The Bank adopts the equity method
in accounting for its investments in
associates and joint ventures in the
consolidated financial statements. The
Bank’s share of post-acquisition profits or
losses of its associates and joint-ventures
from the date that it commences until
the date that significant influence or
joint control ceases and is recognized
in the consolidated income statement.
When the Bank's share of losses in
associates and joint-ventures equals or
exceeds the cost of its investments in the
associates and joint-ventures, the Bank
does not recognize further losses in its
consolidated financial statements, unless
it has obligations to pay on behalf of the
associates and joint-ventures. Accounting
policies of associates and joint-ventures
have been changed where necessary
to ensure consistency with the policies
adopted by the Bank.
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Cash and cash
equivalents

Balances with and loans to
other credit institutions

Loans to customers

Cash and cash equivalents include
cash on hand, balances with the State
Banks, Government treasury  bills
and other short-term valuable papers
eligible for rediscounting with the SBV,
balances with and loans to other credit
institutions  with an original maturity
of not exceeding three months from
the transaction date, securities with

Balances with other credit institutions,
(except for demand deposits and
deposits with Vietnam Bank for Social
Policies in accordance with SBV's
requlation of State credit Institutions
maintaining  deposit  balance  with
Vietnam Bank for Social Policies),
are term deposits with other credit
institutions and foreign bank branches
with  original  maturity  terms  not
exceeding three months.

Loans to other credit institutions are
loans with original maturity terms not
exceeding twelve months.

Demand deposits  with other credit
institutions are stated at the amount of
the outstanding principal.

Term deposits with and loans to other
credit institutions are stated at the
amount of the outstanding principal less
any specific provision for credit risk.

Loans to customers

Loans to customers are presented In
the consolidated statement of financial
position at  the principal  amounts
outstanding as at the reporting date.

Provision for credit losses on loans to
customers is recognized and presented
iN a separate line on the consolidated
statement of financial position. Provision
for credit losses comprises  specific
provision for credit losses and general
provision for credit losses.

Debt classification

Prior to 7T October 2021

Vietcombank performed debt
classification  for loans to customers
in accordance with the requirements
of Circular No. 02/2013/TT-NHNH
dated 271 January 2013 issued by the
SBV on the classification of assets,
levels and method of setting up of

recovery or maturity period of not
exceeding three months from date of
purchase which are readily convertible
into defined amounts of cash and
that are subject to an insignificant
risk of change in value, and held for
the purpose of meeting short-term
payment commitments rather than for
investment or other purposes.

Debt classification of term deposits with
and loans to other credit institutions and
provision for credit risk thereof is made
in accordance with the requirements of
Circular No. 11/2021/TT-NHNN issued
by the SBV on 30 July 2021, stipulating
the classification of assets, rates and
method of setting up risk provision and
the use of provisions against credit risks
in banking activity of credit institutions
and foreign bank branches ("Circular
11"). Accordingly, Vietcombank makes
specific provision for term deposits with
and loans to other credit institutions in
accordance with the accounting policy
described in Note 2(i).

According to Circular 11, Vietcombank is
not required to make general provision
for balances with and loans to other
credit institutions.

risk provisions, and use of provisions
against credit risks in the banking
activity of credit institutions, foreign bank
branches ("Circular 02") and Circular No.
09/2014/TT-NHNN dated 18 March
2014 issued by the SBV on amending,
supplementing a number of Articles of
the Circular 02 ("Circular 09").

Since 1 January 2010, Vietcombank
has applied Article 7, Decision No.
493/2005/QD-NHNN dated 22 April
2005 issued by the SBV to make debt
classification based on the qualitative
method as approved by the SBW.
However, according to Circular 02,
Vietcombank is required to classify loans
and off-balance sheet commitments
in accordance with both Article 10
and Clause 1 of Article 11, Circular O2.
Accordingly, in case the classification
of a debt in accordance with Article 10
and Clause 1 of Article 11, Circular 02 s
different, the debt is to be classified into
the group of higher risk.
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Since 1 January 2015, Vietcombank
has used the information from Credit
Information Center ("CIC") about the loan
group of customers at the time of debt
classification to adjust the loan group,
off-balance sheet commitments. If a
customer's debts and off-balance sheet
commitments are classified In a3 loan
group that has a lower risk than the loan
groups provided in CIC's list, Vietcombank
shall adjust its classification of loans and
off-balance commitments following the
loan groups provided by CIC.

From 1 October 2021

Vietcombank performs debt classification
for loans to customers in accordance with
the requirements of Circular 11.

Since 1 January 2010, Vietcombank
has applied Article 7, Decision No.
493/2005/QD-NHNN dated 22 April
2005 issued by the SBV to make debt
classification based on the qualitative
method as approved by the SBV.
According to Circular 11, Vietcombank
continues to classify debts based on
qualitative method in accordance with
the approval letter of the SBV and
classify debts and off-balance sheet
commitments in accordance  with
both Article 10 and Clause 1 of Article
11, Circular 11, Accordingly, in case the
classification of a debt in accordance
with Article 10 and Clause 1 of Article 11,
Circular 11 is different, the debt shall be

classified into the group of higher risk.

Since 1 January 2015, Vietcombank
has used the information from Credit
Information Center ("CIC") about the debt
group of customers at the time of debt
classification to adjust the debt group,
off-balance sheet commitments. If a
customer's debts and off-balance sheet
commitments are classified in a debt
group that has a lower risk than the debt
groups provided in CIC's list, Vietcombank
shall adjust its classification of debts and
off-balance commitments following the
debt groups provided by CIC.

Debt classification for loans which the
debt repayment term is restructured,
interest and fees are exempted or
reduced in order to assist customers
affected by Covid-19 pandemic

Prior to 17 May 2021

Vietcombank has applied Circular No.
01/2020/TT-NHNN date 13 March
2020 ("Circular 01") issued by the
SBV regulating credit institutions and
foreign bank branches on the debt
repayment term restructuring, interests
and fees exemption or reduction and
debt classification retention in order to
support customers affected by Covid-19
pandemic. Accordingly, for customers
with obligations of paying principals and/
or interest during the period from 23
January 2020 to the day after 3 months
from the day the Prime Minister declares

the end of the Covid-19 pandemic, and
the borrowers who are not able to repay
the principal and/or interest in accordance
with the payment schedules specified in
the signed loan contract/agreement due
to decrease in revenue, profit caused
by the effect of Covid-19 pandemic,
Vietcombank is allowed to reschedule
the repayment period for these debts
while maintaining the same loan group as
classified at most recent date before 23
January 2020.

From 17 May 2021 to before 7

September 2021

Vietcombank has applied Circular No.
03/2021/TT-NHNN dated 2 April
2021 ("Circular 03") issued by the SBV
amending and supplementing certain
articles of Circular 01. Accordingly, the
customers whose loans were disbursed
before 10 June 2020 and incurred
obligations of paying principals and/
or interest during the period from 23
January 2020 to 31 December 2021,
and those customers are unable to
pay the principal and/or interest in
accordance to the payment schedules
specified in signed loan contracts/
agreements due to decrease in revenue,
income caused by Covid-19 pandemic,
Vietcombank is allowed to reschedule
loan repayment term, exempt or
reduce interest and fees, and keep the
loan group unchanged as classified in
accordance with Circular 02 as follows:

Loan Period of Overdue Period of overdue  Principle of keeping loan group
disbursement debt payment status occurrence unchanged
timing obligation
occurrence

Before Not past due or From 30/3/2020 Keeping the loan group unchanged
23/1/2020 overdue up to to before as classified at the most recent date

10 days 31/12/2021 before 23/1/2020.

Overdue From 23/1/2020

1029/3/2020
.................................. Erom

From >3/1/2020 to Not past due or From17/5/2021 to Keeping the loan group unchanged as
23/1/2020 31/12/2021 overdue up to before 31/12/2021 classified at the most recent date
to before 10 days before the date of first rescheduling
10/6/2020 loan repayment period.

Overdue From 23/1/2020 Keeping the loan group unchanged

to before
17/5/2021

as classified at the most recent date
before the date the loan becomes
overdue.
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fFrom 7 September 2021

Vietcombank has applied Circular No. 14/2021/TT-NHNN dated 7 September 2021 ("Circular 14") issued by the SBV amending
and supplementing certain articles of Circular O1. Accordingly, the customers whose loans were disbursed before 1 August 2021
and incurred obligations of paying principals and/or interest during the year from 23 January 2020 to 30 June 2022; and those
customers are unable to pay the principal and/or interest in accordance to the payment schedules specified in signed loan contracts/
agreements due to decrease in revenue, income caused by Covid-19 pandemic, Vietcombank is allowed to reschedule loan
repayment term, exempt or reduce interest and fees, and keep the loan group unchanged as follows:

Loan Period of

disbursement debt payment

timing obligation
occurrence

Overdue Period of overdue
status occurrence

Principle of keeping loan group
unchanged

Before 23/1/2020

From 23/1/2020
to before 1/8/2021

From
23/1/2020 to
30/6/2022

From 23/1/2020
to before
10/6/2020

From 10/6/2020
to before 1/8/2021

From 30/3/2020
10 30/6/2022

Not past due
or overdue up
t0 10 days

From17/5/2021to
before 17/7/2021 or

Not past due
or overdue up

to0 10 days from 7/9/2021 to
30/6/2022
Overdue From 23/1/2020 to
29/3/2020
Overdue From 23/1/2020 to
before 17/5/2021
Overdue From 17/7/2021 to

before 7/9/2021

Keeping the loan group unchanged
as classified at the most recent
date before 23/1/2020.

Keeping the loan group unchanged
as classified at the most recent
date before the date of first
rescheduling loan repayment

Keeping the loan group unchanged
as classified at the most recent
date before 23/1/2020.

Keeping the loan group unchanged
as classified at the most recent
date before the date the loan
becomes overdue.

For the loan balances which the
repayment term is rescheduled, interest
is exempted or reduced and loan group
is retained during the restructured
term and their repayment period is not
further rescheduled by Vietcombank in
accordance with prevailing regulations:
Vietcombank  classifies  these  debts
in accordance with Circular 11, taking
into  account the number of times
of rescheduling repayment  period
and keeping loan group unchanged
(regardless of whether the debt has
passed the probation period or not).

Debt classification for rescheduling debt
and keeping loan group unchanged
to support customers in difficulties in
accordance with Circular No. 02/2023/
TT-NHNN

From 24 April 2023

The Bank has applied Circular No.
02/2023/TT-NHNN dated 2L
April 2023 ("Circular 02') issued by
the SBV providing regulations  for
credit institutions and foreign bank
branches on rescheduling the debt
repayment term and keeping loan
group unchanged to support customers
in difficulties. Accordingly, the Bank
considers restructuring the repayment
term for the outstanding balance of
principal and/or interest of the debt
(including debts within the scope
of the amended and supplemented
Decree 55/2015/ND-CP dated 9
June 2015 issued by the Government
on the credit policy for agricultural and
rural development) on the basis of the
customer’s request and simultaneously
satisfying the following criteria:

» Principal balance disbursed before 24
April 2023 and from loan activities;

Obligation of principal and/or interest
payments occurs from 24 April 2023
10 30 June 2024;

« The outstanding balance of the
restructured loan is undue or overdue
up to ten (10) days from the payment
due date, the repayment term
according to the contract, signed
agreement;

= The borrower is unable to repay the
principal and/or interest on schedule
under the contract, signed agreement
because actual revenue or income is
declined below revenue and income
that is specified in the principal and/
or interest repayment plan under the
contract, signed agreement;

» The customer is able to fully repay the
principal and/or interest after the debt
is rescheduled;

« The debt does not violate the law.
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Specific provision for
credit risk

Prior to 1 October 2021

In accordance with the requirements
of Circular 02, specific provision for
credit risk of debts at the end of each
quarter Is determined based on the
provision  rates  corresponding  to
the results of debt classification and
outstanding principals of debts at the
last working day of each quarter (for the
last quarter of the annual accounting
period, specific provision for credit risk is
determined based on the provision rates
corresponding to the results of debt
classification and outstanding principals
of loan at the last working day of the
second month of the last quarter of
the annual accounting period) less
deductible value of collateral.

From 1 October 2021

In accordance with the requirements of
Circular 11, specific provision for credit
risk of debts at the end of each month
is determined based on the provision
rates corresponding to the results of
debt classification and outstanding
principals of loan at the last day of the
month less deductible value of collateral.

Specific provision is calculated based
on the following provision rates
corresponding to the outstanding
principals of loans less deductible value
of collaterals:

Provision rate

Group 1 - Current debts

Group 5 - Loss debts

Bad debts are debts in Groups 3, 4 and 5.

For the loans which the repayment
term is rescheduled, interest and fees
are exempted or reduced in order to
support customers affected by Covid-19
pandemic, Vietcombank determines
and recognizes the additional specific
provision for the entire outstanding
loan balance of customers, including

the loan balances having rescheduled
repayment term, exempted or reduced
interest according to the results of debt
classification in accordance with Circular
11 (without applying the provision of
keeping loan group unchanged under
Circular 03) as follows:

Additional provision

Thai han trich

At least 30% of the required additional specific provision

By 31 December 2021

100% of the required additional specific provision

By 31 December 2023

For the loans having rescheduled
repayment term and keeping loan
group unchanged in order to support
customers  according to  Circular
02, Vietcombank determines and
recognizes the  additional  specific
provision for the entire outstanding loan

balance of customers, including the loan
balances having rescheduled repayment
term according to the results of debt
classification in accordance with Circular
11 (without applying the provision of
keeping loan group unchanged under
Circular 02) as follows:

Additional provision

Deadline

At least 50% of the total required additional specific provision

100% of the total required additional specific provision

By 31 December 2023

By 31 December 2024
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Investments

By 31 December 2023, Vietcombank
has made 100% of the additional
specific  provision for loans having
rescheduled repayment term, exempted
or reduced interest and fees in order to

General provision for credit risk

Prior to 1 October 2021

\Vietcombank made general provision
at 0.75% total outstanding principals
at the Iast working day of each quarter
(for the last quarter of the annual
accounting period, general provision
for credit risk is determined at 0.75%
of total outstanding principals  at
the last working day of the second
month of the last quarter of the
annual accounting period) of the loans
classified in Group 1to Group 4.

Bad debts written-off

According to Circular 11, Vietcombank
writes off bad debts in the following
cases:

Trading securities

Trading securities are debt securities,
equity securities and other securities
which are acquired and held for the
purpose of reselling within one year to
gain profit on price variances.

Trading securities are initially recognized
at cost. Subsequently, listed trading
securities are recognized at loss less
provision for credit losses and provision
for diminution in value of securities.

Provision for diminution in value of
securities Is made in accordance with
Circular No.48/2019/TT-BTC dated
8 August 2019 issued by the Ministry
of Finance providing guidance on
making and settlement of provisions
for devaluation of inventory, losses
of financial investments, bad debts
and warranty at enterprises ("Circular
48") and Circular No.24/2022/TT-
BTC dated 7 April 2022 issued by the

support customers affected by Covid-19
pandemic and debts have rescheduled
repayment terms and kept the same
debt group to support customers in
difficulty according to Circular O2 above.

From 7 October 2021

Vietcombank makes general provision
at 0.75% total outstanding principals at
the last day of each month of the loans
classified in Group 1to Group 4.

» Borrowers who are  dissolved,
bankrupted under legal regulations (in
case of legal entities); or are deceased
or missing (in case of individuals);

» Debts are classified into Group 5.

Ministry of Finance amending and
supplementing a number of Articles of
the Circular 48 ("Circular 24").

Provision for credit losses on corporate
bonds (including bonds issued by other
credit institutions) which have not been
listed on the stock market or have
not yet been registered for trading on
the Upcom trading system is made in
accordance with Circular 1.

Provision for trading securities which
is mentioned above is reversed when
the recoverable amount of trading
securities increases  after  making
provision as a result of an objective
event. Provision is reversed up to the
gross value of these securities before
provision.

Gains or losses from the sales of

CHUONG 06 / FINANCIAL STATEMENTS

(165)



VIETCOMBANK

ANNUAL REPORT

/ 2023

trading securities are recognized in the
consolidated income statement.

Investment securities

Investment securities are classified into
two categories: available-for-sale and
held-to-maturity investment securities.
Vietcombank  classifies investment
securities on their purchase dates. In
accordance with Official Letter No.
2601/NHNN-TCKT dated 14 April
2009 by the SBV, Vietcombank
is allowed to reclassify investment
securities once, at maximum, after the
acquisition date.

Available-for-sale investment

securities

Available-for-sale securities are debt
securities, equity securities or other
securities, which are acquired for an
indefinite period and may be sold at
any time. For equity securities, the
investee is not a subsidiary, associate
or joint venture of Vietcombank and
Vietcombank is neither a founding
shareholder nor a strategic partner;
nor has the impact on the enterprise’s
planning and determining of
financial and operating policies under
agreements to appoint personnel to the
Members' Council/Board of Directors/
Board of Management.

Post-acquisition interest income from
available-for-sale  debt securities s
recognized in the consolidated income
statement on the accrual basis.

Held-to-maturity investment securities

Held-to-maturity securities are debt
securities, with fixed or determinable
payments and maturities. Vietcombank
has the positive intention and ability to
hold until maturity.

Post-acquisition interest income from
held-to-maturity securities is recognized
in the consolidated income statement on
the accrual basis.

Investment  securities  are initially
recognized at cost, including transaction
costs and other directly attributable
costs. They are subsequently measured
at amortized cost less provision for
investment securities. Premiums and
discounts arising from purchases of
debt securities are amortized in the
consolidated income statement using
the straight-line method over the period
from the acquisition date to the maturity
date.

Provision for investment securities

Investment securities which are unlisted
corporate  bonds except for bonds
issued by credit institutions are classified
and made provision for credit risk in
accordance with the requirements of
Circular 11 as described at Note 2(i).
For other available-for-sale investment
securities,  provision  for  diminution
in the value of securities is made If
their market price decreases to below
their cost. For other held-to-maturity
securities,  provision  for  diminution
in the value of securities is made
when there is indication of prolonged
decline in securities prices or there
is certain evidence that it is difficult
for Vietcombank to fully recover the
investment amount.

According to Circular 24, Vietcombank
is not required to make provision for
Government, Government-guaranteed
and municipal bonds from the fiscal year
2022.

Long-term investments

Other long-term investments represent
Vietcombank's equity investments in
other enterprises where Vietcombank
owns less than 11% of voting rights
and is either a founding shareholder or
a strategic partner; or has influences
on the enterprise’s planning and
determining of financial and operating
policies under agreements to
appoint personnel to the Members'
Council/Board of Directors/Board of
Management but Vietcombank does
not have control or significant influence
over the investees.

Other long-term investments include
equity securities and other long-
term capital contributions which are
intended to hold for more than one
year (except for capital contributions
and investments into joint-ventures,
associates and subsidiaries).

Other long-term investments are
initially ~ recognized at  cost  less
provision for diminution in the value of
investments.

For investments In unlisted equity
securities, the provision for diminution
in the value of long-term investments
Is made for the local economic entity
owned by Vietcombank at the end
of the annual accounting period
which has signs of decrease in value
compared to Vietcombank's carrying
value in accordance with Circular 48.
Accordingly, the provision amount
for the investment is the difference
between the parties’ actual investment
capital at the economic entity receiving
capital contribution and actual equity
capital of economic entity at the time
of provisioning multiplied (x) by the
actual rate of charter capital (%) of
VVietcombank at the economic entity
at the time of provisioning. For an
investment in listed securities or
investments whose market price can be
determined reliably, provision is made
based on the securities’ market price.
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Repurchase and reverse
repurchase agreements

Tangible fixed assets

Securities sold under agreements to
repurchase at a specific date in the
future (repos) are still recognized in
the consolidated financial statements.
The corresponding cash received from
these agreements is recognized in the
consolidated  statement of financial
position as a borrowing. The difference
between the sale price and repurchase
price Is amortized in the consolidated
income statement over the term of
the agreement using the straight-line
method.

Cost

Tangible fixed assets are stated at cost
less accumulated depreciation. The
initial cost of a tangible fixed asset
comprises its purchase price, including
import duties, non-refundable purchase
taxes and any directly attributable costs
of bringing the asset to its working
condition and location for its intended
use on the site where it is located.

In accordance with  Circular  No.
45/2013/TT-BTC dated 25 April
2013 issued by the Ministry of Finance
("Circular 45") guiding the framework of
management, use and depreciation of
fixed assets, assets shall be considered
as fixed assets if they meet all the
following three criterias:

» It is certain to gain future economic
benefits from the use of such assets;

« The useful life of assets is above one
Vear;

Securities purchased under agreements
to resell at a specific date in the future
are not recognized in the consolidated
financial statements. The corresponding
cash paid under these agreements
is recognized Iin the consolidated
statement of financial position as
a loan to customer. The difference
between the purchase price and resale
price is amortized in the consolidated
income statement over the term of
the agreement using the straight-line
method.

be reliably determinable, with 3
minimum value of VND30,000,000.

Expenditures  incurred  after  the
tangible fixed assets have been put
into operation, such as repairs and
maintenance and overhaul costs, are
normally charged to the consolidated
income statement for the vyear In
which the costs are incurred. In case
it can be clearly demonstrated that
these expenditures have resulted in
an increase in the expected future
economic  benefits obtained from
the use of these tangible fixed assets
beyond  their  originally  assessed
standard level of performance, the
expenditures will be capitalised as an
additional cost of tangible fixed assets.

Depreciation

Depreciation is calculated on a straight-
line basis over the estimated useful life of
each asset as follows:

Buildings and structures 5 - 25 years
Machmewandeqmpmem3,5vearg
MeamoﬁrampomUansmlwon .................................................................. 6\/@8(5
B NI . .............ooeooeooeesse
Other tangible fixed assets L years
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Intangible fixed assets

Other assets

Land use rights

According to Circular 45, land use rights
recognized as intangible fixed assets
comprise:

« The land use rights granted by the
State with land use fee or receiving
the transfer of legal land use rights
(including definite and indefinite land
use rights);

« The rights to use the leased land
before the effective date of the Land
Law 2003 but the rent has been
paid for the leasing time or paid in
advance for many vyears and the
remaining paid land lease term is at
least five vyears and granted with
certificate of land use rights by the
competent authority.

The initial cost of land use rights is
determined as the total amount paid
to have the land use rights plus costs
of site clearance, ground levelling,
registration fee (excluding costs of
construction on that land) or the value
of land use rights with contributed
capital.

Land wuse rights not recognized as
intangible assets comprise:

« Land use rights granted by the State
without land use fee;

Except for receivables from
uncollectible income as presented in
Note 2(u)(iv), provision for overdue
other assets which are not classified
as assets bearing credit risk are made
in accordance with Circular 48 and
Circular No. 200/2014/TT-BTC
issued by the Ministry of Finance on
22 December 2014 ("Circular 200").
Accordingly, provision for these other
assets is based on their overdue period
or estimated irrevocable loss for debts
that are not due but Vietcombank has
collected evidence to identify that
debtor has become bankrupt, filing
for bankruptcy or has absconded;

= For lease of land whose payment is
made once at the beginning for the
entire lease period (the land is leased
after the effective date of Law on
Land 2003, whose land use right
certificate is not granted), the lease
payment is amortized gradually to
operating expenses of Vietcombank
over the lease term;

» In case lease payment is made
annually, rental fee is recorded into
operating expenses of the period
corresponding to the annual lease
payment.

According to Circular 45, intangible
fixed assets which are indefinite term
land use rights with land use fee or
receiving the legal indefinite term land
use rights are not amortized.

For the intangible fixed assets which
are the value of definite land use rights
with term or the leased land use rights,
the amortization period is the vyear
permitted for land use of Vietcombank.

Licenses, patents and other
intangible fixed assets

Licenses, patents and other intangible
fixed assets are stated at cost less
accumulated amortization. These
intangible fixed assets are amortized on
a straight-line basis over 3 - 4 years.

or being prosecuted, detained or
tried by law enforcement bodies
or serving a sentence; or suffering
from a serious illness (certified by the
hospital); deceased; or those remains
irrecoverable after Vietcombank filing
3 lawsuit due to its debtor had fled
from his/her residence; the debt which
has been sued for debt collection by
Vietcombank but the case has been
suspended.
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Deposits and borrowings from
other credit institutions

Deposits from customers

Valuable papers issued

Severance allowance

Bonus and welfare fund

Overdue period Provision rate

From six (6) months to less than one (1) year 30%
From . Oﬂem vear to|e55»[han »[WO( 2)vear5 ....................................................... 5 O%
From two(z)veammlessman threeB) Vearg .................................................. 70%
Frommree(g)vearsaﬂdabove ...................................................................... 100%

For other assets that are classified as assets bearing credit risk, Vietcombank
classifies and makes provision similar to that for loans to customers described in
Note 2(i).

Deposits and borrowings from other credit institutions are stated at cost.

Deposits from customers are stated at cost.

\/aluable papers issued are stated at cost and accumulated amortized premiums or
discounts. Cost of valuable papers issued includes the proceeds from the issuance
less directly attributable costs.

Under the Vietnamese Labour Code, when an employee who has worked
for Vietcombank for 12 months or more (“the eligible employees”) voluntarily
terminates his/her labour contract, Vietcombank is required to pay the eligible
employee severance allowance calculated based on vyears of service until 31
December 2008 and employee’s average monthly salary of the latest six-month
period until termination.

Bonus and welfare fund is appropriated from profit after tax in accordance with the
Resolution of the General Meeting of Shareholders and recorded as liabilities in the
consolidated statement of financial position. The bonus and welfare fund is used for
the purposes specified in Decree No. 93/2017/ND-CP dated 7 August 2017 issued
by the Government ("Decree 93").
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Capital and reserves

Income and expenses

Ordinary shares

Ordinary shares are classified as equity
and recognized at par value. Incremental
costs directly attributable to the issuance
of ordinary shares are recognized as a
deduction from share premium in equity.

Share premium

On receipt of capital from shareholders,
the difference between the issuance
price and the par value of the shares is
recorded in share premium under equity.

Treasury shares

Treasury shares are recognized only in
respect of repurchased shares which
are aggregated fractions of share
arising when the Bank issues shares
to pay dividends or issues shares from
equity reserves in accordance with an
approved issuance plan, or repurchased
odd-lots of shares as requested by the
shareholders. Odd shares are shares
representing the share capital formed
by the combination of fractional shares
divided proportionally to investors. In all
other cases, when shares recognized as
equity are repurchased, their par value
amount is recognized as a reduction to
share capital. The difference between
the par value and the amount of the
consideration  paid, which includes
directly attributable costs, net of tax
effects, is included in share premium.

Reserves

Reserves are used for specific purposes
and appropriated from net profit after

Interest income and interest
expenses

Vietcombank recognizes interest
income from debts classified in Group
1 - Current debts as defined in Note 2{(i)
on the accrual basis. Interest receivable
from debts whose debt groups are
retained as Group 1 - Current debts
as a result of implementing the State's
policies and interest receivable from
debts classified in Group 2 to Group
5 are recognized in the consolidated
income statement upon receipt.

Interest expenses are recorded on the
accrual basis.

tax of the Bank, Vietcombank Finance
Leasing Company Limited ("VCBL") and
Vietcombank Laos Limited (VCB Laos)
at prescribed rates as below:

= Supplementary charter capital
reserve: 5% of net profit after tax of
each entity (not applicable to VCB
Laos). According to Decree 93, the
maximum balance for this reserve
does not exceed charter capital of the
Bank/VCBL.

« Financial reserve: 10% of net
profit after tax of each entity. The
maximum balance for this reserve is
not specified under Decree 93.

= Investment and development fund
and other  funds:  appropriated
following the resolutions of the
General Meeting of Shareholders/
Members' Council and in accordance
with relevant statutory regulations.

The remaining net profit after tax, after
appropriation to reserves and dividends
payment, is recorded as retained earnings.

Foreign exchange differences

Foreign  exchange differences  are
differences  arising  when  financial
statements in foreign currencies of
overseas subsidiaries are converted to
VND for the purpose of preparing the
consolidated financial statements

Fee and commission income and
cash dividend income

Fee and commission income are
recognized on the accrual basis.

Cash  dividends from  investment
activities  are  recognized in  the
consolidated income statement when
Vietcombank's right to receive dividend
Is established.
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Leases

Corporate income tax

Share dividends

In accordance with Circular 200, share
dividends distributed from retained
earnings, share premium and reserves
in equity of joint stock companies
are not recorded as an income in the
consolidated income statement. Instead,
the additional shares received are
reflected as an increase in the number of
shares held by Vietcombank.

Lessee

Payments made under operating leases
are recognized in the consolidated
income statement on a straight-line
basis over the lease term.

Lessor

Vietcombank recognizes finance lease
assets as ‘Loans to customers” in the
consolidated  statement of  financial
position at the net value of the investment
defined in the lease contract. Financial
leases are recognized as  principal
outstanding for loans to customers and
income from finance leases is recognized
as ‘'Income from interest and similar
income”. Instalment income is amortized
over the lease term using interest rate
over the net investment of the lease
assets. The debt classification of finance
lease receivables is made in accordance

Corporate income tax comprises current
and deferred tax. Corporate income tax
is recognized in the consolidated income
statement except that it relates to items
recognized directly to equity, in which
case it is recognized in equity.

Current income tax is the expected
tax payable on the taxable income for
the year, using tax rates enacted at the
end of the accounting period, and any
adjustment to tax payables in respect of
the previous periods.

Deferred income tax is calculated for
the temporary differences between the
carrying amounts of assets and liabilities

Recognition of receivables not yet
collected

According to Circular No. 16/2018/TT-
BTC dated 7 February 2018 issued by the
Ministry of Finance, receivables that are
recognized as income but not vet collected
at the due date are recorded as a reduction
of income if the due date is within the
same accounting period, or recorded as an
expense if the due date is not within the
accounting period, and must be monitored
on the off-balance sheet for following-up
on collection. Upon actual receipt of these
receivables, Vietcombank recognizes them
in other income.

with the quantitative method as stipulated
in Article 10 of Circular 11 from 1 October
2021 and Article 11 of Circular 02 prior to
1 October 2021.

Vietcombank recognizes operating lease
assets in the consolidated statement of
financial position. Operating lease income
is recognized on a straight-line basis over
the lease term regardless of payment
method. Expenses occurred during the
leasing period, Including depreciation
expenses are recognized as operating
expenses for the period.

for financial reporting purposes and the
amounts used for taxation purposes. The
amount of deferred income tax provided
is based on the expected manner of
realization or settlement of the carrying
amount of assets and liabilities using tax
rates enacted or substantively enacted at
the end of the accounting period.

A deferred tax asset is recognized only to
the extent that it is probable that future
taxable profits will be available against
which the temporary difference can be
utilized. Deferred tax assets are reduced
to the extent that it is no longer probable
that the related tax benefit will be realized.
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Related parties

Segment reporting

Off-balance sheet items

Related parties of Vietcombank include:

« Individuals or organizations which
have the authority to appoint
managers or members of the
Supervisory Board of the parent
company of the Bank;

» Management personnel or members
of the Supervisory Board of the Bank;

» Companies or organizations which
have the authority to appoint
management personnel, members of
the Supervisory Board of the Bank;

» Wives, husbands, parents, children
(including  foster  parents, foster
children, parents-in-law, sons-in-
law, daughters-in-law, step-parents,
step-children), siblings (including half
siblings),  brothers-in-law,  sisters-
in-law of management personnel,

members of the Supervisory Board,
capital contributors or shareholders
who hold at least 5% of charter
Capital or share capital with voting
rights of the Bank;

» Individuals or organizations that hold
at least 5% of charter capital or share
capital with voting rights of Bank; and

= Individuals who are authorized to
represent the Bank's contributed
Capital and shares.

The Government of Vietnam, through
the State Bank of Vietnam, is a
shareholder of the Bank. Therefore, in
these consolidated financial statements,
some Government agencies, including
the Ministry of Finance and the State
Bank of Vietnam are considered as
related parties of Vietcombank.

A segment is a distinguishable component of Vietcombank engaged either in
providing related products or services (business segment), or in providing products
or services within a particular economic environment (geographical segment),
which is subject to risks and rewards that are different from those of other

segments.

Currency contracts

VVietcombank involves in  currency
forward and currency swap contracts
to facilitate customers' transferring,
adjusting or reducing foreign exchange
risk or other market risks, and also
serve Vietcombank's business purposes.

Forward contracts are commitments
to either purchase or sell a designated
currency at a specific future date
for a specific exchange rate and
cash settlement. Forward contracts
are recorded at nominal values at
transaction dates and are subsequently
revaluated at the reporting date.
Differences on revaluation are
recognized under “Foreign exchange
differences” in the equity and are
recorded Iin the consolidated income
statement at the end of the accounting
period.  Differences between the
amount in VND of the foreign currency
amounts which are committed to buy/
sell at forward rate and spot rate are

recognized in the consolidated income
statement on a straight-line basis over
the term of the forward contracts.

Currency swap contracts are
commitments to settle in cash at
a future date based on differences
between specified exchange rates,
calculated on the notional principal
amount.  Premiums/discounts  arising
from the difference of the spot
exchange rate at the effective date of
the contracts and the forward exchange
rate will be recognized immediately
on the effective date of the contracts
as an asset if they are positive or as
a liability if they are negative in the
consolidated  statement of financial
position. This difference is amortized to
the consolidated income statement on a
straight-line basis.
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Offsetting

Basic earnings per share

Interest swap contracts

Interest swap contracts are
commitments to settle interest amounts
based on a floating rate or a fixed
rate calculated on the same notional
amount. The value of commitment
in interest rate swap contracts s
not recognized on the consolidated
statement  of  financial position.
Differences in interest rate swaps are
recognized in the consolidated income
statement on the accrual basis.

Commitments and
liabilities

contingent

Vietcombank has credit commitments
arising from its reqular lending activities.
These commitments are unutilized
loans and overdraft facilities which are

approved. Vietcombank also provides
financial guarantees and letters of
credit to guarantee the performance of
customers to third parties. Many of the
contingent liabilities and commitments
will  expire  without any advance
payment, in whole or in part. Therefore,
these commitments and contingent
liabilities do not represent expected
future cash flows.

According to Circular 11, Vietcombank
has to classify guarantees, payment
acceptances and irrevocable lending
commitments with specific effective
date into 5 groups, similar to loans to
customers for management purpose
(Note 2(i)).

Financial assets and liabilities are offset and the net amounts are reported in
the consolidated statement of financial position if, and only if, Vietcombank
has currently enforceable legal rights to offset the recognized amounts and
Vietcombank has an intention to settle on a net basis, or to realize the assets and

settle the liabilities simultaneously.

Vietcombank presents basic earnings
per share ("EPS") data for its ordinary
shares. Basic EPS is calculated by
dividing the profit or loss attributable to
ordinary shareholders of the Bank (after
adjustment for appropriation to bonus
and welfare funds) by the weighted
average number of ordinary shares
outstanding during the period.

If new shares issued during the
year only change the number of
shares without changing the equity,
Vietcombank will adjust the weighted
average number of ordinary shares
outstanding during the period presented
in the consolidated financial statements,
which leads 1o corresponding
adjustment for EPS.
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3. PRESENTATION OF FINANCIAL INSTRUMENTS IN ACCORDANCE WITH
CIRCULAR NO. 210/2009/TT-BTC

During its business operations, Vietcombank regularly enters into contracts which give rise to financial assets, financial liabilities

and equity instruments.

Financial assets of Vietcombank mainly
include:

« Cash;

» Balances with the State Banks;

Financial liabilities of Vietcombank
mainly include:

» Due to the Government and the State
Banks;

VIETCOMBANK

ANNUAL REPORT

/ 2023

Measurement and disclosures
of fair value

In accordance with  Circular 210,
Vietcombank has to disclose the fair value
of financial assets and financial liabilities
to compare with the book value of those
financial assets and financial liabilities as
disclosed in Note 43(b).

The disclosure of fair value of the financial
instruments is only for the disclosure
purpose in Note 43(b). The financial
instruments of Vietcombank are still

Fair value is the amount for which an
asset could be exchanged, or a liability
settled, among knowledgeable, willing
parties in an arm's length transaction on
the measurement date.

When an active market exists for a
financial instrument, \Vietcombank
measures the fair value of that instrument
using its quoted price in the active market.
A market is regarded as active if quoted

= Deposits and borrowings from other

« Balances with and loans to other credit institutions:

credit institutions;

= Deposits from customers;
» Loans to customers;

» Funds for finance, entrusted

+ Trading securities; investments and entrusted funds;

« Investment securities; « Valuable papers issued;

» (Capital  contributions,  long-term
investments;

« Derivative financial liabilities; and

« Other financial liabilities.
« Derivative financial assets: and

« Other financial assets.

Only for the disclosure purpose in the consolidated financial statements, Vietcombank
classifies financial assets and financial liabilities in accordance with Circular No.
210/2009/TT-BTC dated 6 November 2009 issued by the Ministry of Finance
("Circular 210").

Financial assets are classified as:

Classification of financial
assets and liabilities

Financial liabilities are classified as:

« Financial assets held for trading; « Financial liabilities held for trading;

- and
» Held-to-maturity investments;

« Financial liabilities carried at

« Loans and receivables: and amortized cost

» Available-for-sale financial assets.

Recognition Financial assets and financial liabilities are recognized in the consolidated statement of
financial position if and only if Vietcombank enters into a contractual relationship for the
supply of the relevant financial instrument. Vietcombank recognizes financial assets and
financial liabilities at the date Vietcombank signs and performs in accordance with the
effective contract terms (transaction date accounting).

Vietcombank derecognizes financial assets when and only when the right to receive
cash flows from the financial assets terminated or Vietcombank has transferred
substantially all risks and rewards of ownership of the financial asset. A financial liability
is derecognized only when the liability has been settled (the obligation has been fulfilled,
canceled or expired).

Derecognition
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recognized and recorded in accordance  prices are readily and regularly available
with Vietnamese Accounting Standards, and represent actual and regularly
Vietnamese Accounting System  occurring market transactions.

applicable to Credit Institutions issued

by the SBV and the relevant statutory N Case there is not enough information
requirements  applicable to  financial ~ f0 Utilize valuation techniques, fair value

reporting as described in the notes above. ~ Of the  financial instruments  without
quoted market prices in the active market

are deemed not to have been reliably
measured and therefore, not disclosed.

4. CASH, GOLD, SILVER AND GEMSTONES

Cash on hand in VND 11,729,516 14,798,349
CaShonhandmfore@ncurrem'es ........................................................................ 2774853 ............................................ 3549739
B valuable Dapers m fo relg n . CU rren C leS ............................................................................... 480 ....................................................... 4 46 .
e OO 14’504'813 ...................................... 1 8'348’534

5. BALANCES WITH THE STATE BANKS

Balances with the State Bank of Vietnam (i) 57,937,612 92,451,768
Balances with Bank of the Lao L.D.R {(ii) 166,891 106,041
58,104,503 92,557,809

(i)Balances with the SBV consist of compulsory reserve ("CRR") balance and current deposits balance exceeding CRR.

The average balance of the demand deposits of the Bank with the SBV must not be less than the periodic balance of CRR.
The amount of CRR during the CRR maintenance period is calculated by their respective CRR rates applicable to the Bank for
each type of deposits during CRR maintenance period multiplied by the average balances of reservable deposits hold during the
reserve computation period corresponding to that type of deposits.
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The CRR rates at the year-end according to the SBV's requirement were as follows:

Demand deposits and deposits in VND with terms of less than 12 months 3% 3%
De DOS|tsm\/NDW|tmermS Of 12 . mon ths and above ............................................................................ 1% ................................... 1%
 Demand deposits and deposits in foreign currencies with terms of lessthan &% 8%

12 months
 Depositsin foreign currencies with terms of 12 months and above 6% 6%
* Deposits from overseas credit institutions in foreign currencies w o %

The interest rates of current account at the year-end were as follows:

Within compulsory reserve in VND 0.5%/p.a 0.5%/p.a
WlthmCompmsorvreservemUSD ................................................................................................... O%/pa ............................ O %/pa
Ove rcompmsorvreservemv ND ..................................................................................................... O%/Da ............................ O %/Da
Ove rcomDUISorvreservemUSD ...................................................................................................... O%/pa ............................ O %/pa

(i) Balances with Bank of the Lao People's Democratic Republic (“the BOL") consist of registered capital in Lao Kip ("LAK"),
compulsary reserve balance and current deposits balance in accordance with the BOL's requirement.

The effective CRR rates at the year-end were as follows:

Deposits in LAK 8% 5%
Deposits in other foreign currencies 10% 5%
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6. BALANCES WITH AND LOANS TO OTHER CREDIT INSTITUTIONS

Balances with other credit institutions

Demand deposits in VND 40,341,525 43,785,687
Demanddeposnsmforelgncurrenc'es4189698267839420
Termdeposnsm\/ND ............................................................................................................. 201520690 ................. B 49 85297
Termdeposmmfo relgnwrreme S ......................................................................................... 28242678 ....................... 371173 15
OSSOSO UUUVVVUUTOTOTUOURURURURUOURURPOTOTOUUUOOY 312001875 ................ 283727719

Loans in VND 27,702,555 38,642,157
Loansmforagncurremes ........................................................................................................... 2473152 ...................... 2107568
oSSR UUURUUURTVSUUOURUORURUOUUURUUUTUUUIVIUOOOOORO, . . 30 17570 7 ................. 40749 72 5 .
* Provision for balances with and loans to other creditinsttutions 5708978 (10,840,000
USSR SUUUUIUUUVVSUTRUOURUOUTOTRRRURUUURURUOTOTUUOIO 336468607 ............... 313637444

Balances with and loans to other credit institutions by debt group were as follows:

Current debts 231,054,493 181,762,038
Loss debts 6,200,000 11,000,000
237,254,493 192,762,038

Movements in provision for balances with and loans to other credit institutions during the year were as follows:

Opening balance 10,840,000 3,952,781
Provision (reversed)/made during the year (Note 32) (5,131,025) 6,887,219
5,708,975 10,840,000
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7. TRADING SECURITIES

Debt securities

Government bonds 669,306 357,773
Bonds issued by other local credit institutions 1,393,698 693,769
Securities issued by local economic entities 186,218 345,925

Equity securities issued by other credit institutions 13,454 12,531
| Equity securities ssued by local economic entiies g0 133577
2511395 .................... 1543575
provmonfortradmgSecurmes ........................................................................................................ (15987)(43888)
OO OO PO RUUOUUPUUUUTVIUUUIUUURUTOTORUOUOOUUUOUOURPOOUOO . ... 2 495408 .................... 1 A99687

Trading securities by listing status were as follows:

Debt securities 2,249,222 1,397,467
Llsted ................................................................................................................................................ 669307 .......................... 3 57773
Unhsted ........................................................................................................................................... 1 5799151039694
Equ Itvs ec Un tles ........................................................................................................................... 2621 73 ........................ 146 108
LIStEd ................................................................................................................................................. 221457 ......................... 105392
Un|lsted40716 ............................ 40716
2511395 .................... 1543575

Movements in provision for trading securities during the year were as follows:

Opening balance 43,888 56,433
Provision (reversed)/made during the year (Note 27) (27,901) 21,006
Other adjustments - (33,551)
Closing balance 15,987 43,888
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8. LOANS TO CUSTOMERS

Loans to local economic entities and individuals 1,58,418,586 136,450,786
Dlscoumedb|||sandva|uab|epapers33968732908120
Fmance|easerecelvab|es ........................................................................................................... 6055394 ........................ 4 99“15
pavmemsonbehalfofcustomers ............................................................................................... 1646618 ............................. 7409
Loanstofore@nOrgamzamnsandlndlwduals ............................................................................... 841547708820
OSSN SUUNUUUUUEUURRRUUROTOTUURORURURURUOUOTRIOTOOR 1270359018 ........... 1145 066 250

Analysis of loan portfolio by quality:

Current debts 1,252,344,351 1133,162,470
SDeCIalmemlondeth ................................................................................................................... 5 15591700 .................... 4’083,359
SUb_Standarddeth11737’218 .......................... 4141767
DOUbtfuldeth ............................................................................................................................... 2187619757821370
- LO SS 5 d eb tS ...................................................................................................................................... 784 O 749 .................... 66 23 28 4 .
oo SO S USROS OO PP POTOPUOPOROOPPPPPOTOPOOPORPOPPPOPOOOPORPOPOOOON . . ... ... 1 270 35 9018 .............. “ASO 6625 O .

Analysis of loan portfolio by term:

Short-term debts 790,604,807 651,421,776
MEdlum_termdeth .................................................................................................................... A6’175’3A7 .................... 41’7261956
Long_termdems ..................................................................................................................... 4331578’864 ................... 451/917(518
oo SRS PO OO U PP POTOPOOPORPUPPPPPOTOPOOPORPOPPPOPOOOPORPOPOOPON . . ... ... 1 IZ 70, 3 591018 .............. 1114510 66125 O
B - enceneneeancenconeeneereeneanconaeneerassnesnconeeaeraessesseoseosaenernessesncoseesnersessesncesees NN, 1'270'35 9'018 ........... 1'145' 066' 250 .
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Analysis of loan portfolio by type of borrowers:

State-owned enterprises 80,144,585 63,930,380
leltEdcompames .................................................................................................................. 207339020 ................ 2 03088337
For@gnmvestedemerprlses .................................................................................................... 109476021 ................... 8 5943755
CO_ Operatlveandprlvate Compames ............................................................................................ 1212185 .................... 2289 294
ndviduals and individual business households 566326189 540319776
Others 305861018 ................ 249464708
OO U OO U U T UV U VST TUSORRUUUUUURUUUUUUUIUIVIVIVIVROTOVRUOUOOROTROOOOOO, . 1270359018 ........... 1145066 250

Analysis of loan portfolio by industry sector:

Processing and manufacturing 280,386,148 243,683,447
Tradmgandserwces ................................................................................................................ 204168323 ................ 184463459
Constructlon ............................................................................................................................... 8109102A75113942
Electricity, gas, water processing and supplving 54975006 58,615,950
AQHCUHUFQforestrvandaquacuﬁure ....................................................................................... 3873265036100729
Tansportation, logistcs and communication 3448171 31585533
Mmmg .......................................................................................................................................... 204134M .................... 19084011
HOtelandrestauram ................................................................................................................... 1 9622160 .................. 18278882
Others ........................................................................................................................................ 5 3752212A ................. 478140297
OOV UV TUSOUUOUUSURUURUUUUUTUIUIVIVIVVROTOVVUOROOROROOOOOOO, . 1270359018 ........... 1145066 250
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9. PROVISION FOR LOANS TO CUSTOMERS

General provision 9,370,030 8,468,771
Specific provision 19,313,655 16,310,647
28,683,685 24,779,418

Movements in general provision for loans to customers during the year are as follows:

Opening balance 8,468,771 7,054,861
prov's'onmadedurmgthevear(,\lote32) .................................................................................... 904282 ........................ 1 416142
ForelgneXChangemfference(3023) ........................... (2232)
c|osmgbalance93700308468771

Movements in specific provision for loans to customers during the year are as follows:

Opening balance 16,310,647 18,685,423
provmonmadedumgthevear(NOteBZ) ................................................................................... 8 761292 ........................ 1167748
prOWSlOHUU“ZEdfOF Wrmen_off dems ..................................................................................... (57582 OZ) (3530346)
Fore|gneXChangemffereme ................................................................................................................... (82)(12178)
Closmgbalance ........................................................................................................................ 1 9313655 .................. 16 310647
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10. INVESTMENT SECURITIES

Available-for-sale securities (a) 67,882,480 100,739,670
Held-to-maturity securities (b) 77,897,587 95,431,543
145,780,067 196,171,213

Available-for-sale securities

Available-for-sale securities

Government bonds 38,785,480 34,180,448
TreaSUFVDIHSSBVb”IS .................................................................................................................................. _ 29600000
 Debtsecuritis issued by other local credit institutons 20097000 36887000
Debtse CU rmeSBSU e d . bv |o Ca| econo mlc e mmes ........................................................................................ _ ........................... 7 2 222
T SO SOUU U SUUUUUIURURURUUUUUURURUOUROROTORRUOUOOOOUO . . 67882480 ............... 1 00739670

Total available-for-sale securities 67,882,480 100,739,670

Details of provision for available-for-sale securities:

General provision for unlisted corporate bonds = -

Movements in general provision for unlisted corporate bonds during the year were as follows:

Opening balance = -

Provision reversed during the year (Note 32) - -

Closing balance - -
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Movements in provision for diminution in value of available-for-sale securities during the year were as follows:

Opening balance - 86,673
Provision reversed during the year (Note 28) - (86,673)
Closing balance - -

Held-to-maturity securities

y securities

Government bonds L3, 724,246 37,915,262
 Debt securities isued by other local credit istiwtions 26098000 46589,000
Debtsecuritiesssved by local economic entites 0187501 - 1,00914
pro\”s'onforhem_to_maturlwSewrmes(l) ................................................................................... (112160) ......................... (81833)
TOttheld _to_matunty secu“tl es ....................................................................................... 77897 587 ................. 954315A 3

Details of provision for held-to-maturity securities:

General provision for unlisted corporate bonds 76,409 81,833
Specific provision for unlisted corporate bonds 35,751 -
112,160 81,833

Movements in general provision for unlisted corporate bonds during the year were as follows:

Opening balance 81,833 88,724
Provision reversed during the year (Note 32) (5,424) (6,891)
Closing balance 76,409 81,833
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Movements in specific provision for unlisted corporate bonds during the year were as follows:

Opening balance - -
Provision reversed during the year (Note 32) 35,751 -
Closing balance 35,751 -

Debt classification of unlisted investment securities as assets with credit risk:

Current debts 49,203,750 94,557,336
Sub-standard debts 178,751 -
49,382,501 94,557,336

11. CAPITAL CONTRIBUTIONS, LONG-TERM INVESTMENTS

Investments in joint-ventures

As at 31 December 202 3:

Vietcombank - Bonday - Ben Thanh Office leasing 52.00% 410,365 620,095
Joint-venture Company Limited (i)
Vietcombank Fund Management (i) Investment fund 51.00% 135,150 206,057
management
545,515 826,152

As at 31 December 202¢2:

Vietcombank - Bonday - Ben Thanh Office leasing 52.00% 410,365 597,319
Joint-venture Company Limited (i)
Vietcombank Fund Management (i) Investment fund 51.00% 135,150 173,756
management
545,515 771,075

The Bank owns 52% of the total contributed capital of Vietcombank - Bonday - Ben Thanh Joint-venture Company Limited and
51% of the total contributed capital of Vietcombank Fund Management. These companies’ charters require a3 consensus among
related parties on all important decisions on the companies’ operational and financial matters. Hence, owning more than half of
the companies’ contributed capital does not mean that the Bank has control over these companies. The investments in these two
companies are classified into “Investments in joint-ventures” rather than “Investments in subsidiaries”.
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Investments in associates

As at 31 December 2023:

Vietcombank - Bonday Joint-venture Office leasing 16.00% 11,110 12,073
Company Limited

As at 31 December 2022:

Vietcombank - Bonday Joint-venture Office leasing 16.00% 11,110 11,314
Company Limited

The Bank has significant influence through its participation in this company's Members' Council, but limited control over the financial
and operating policies of this company. Therefore, the investment in the above company is classified into “Investments in associates”
rather than "Other long-term investments’.

Other long-term investments

As at 31 December 2023:

Vietnam Export - Import Commercial Joint Banking 4.50% 319,908
Stock Bank

Military Commercial Joint Stock Bank Banking 4.35% 802,269
Petrolimex Insurance Corporation Insurance 8.03% 67,900
Vietnam Credit Information Joint Stock Credit information services 6.64% 7962
Company

Vietnam Infrastructure Development and Highway investment 1.97% 75,000

Financial Investment JSC

National Payment Corporation of Vietnam Card and settlement services 1.83% 4,400
\/|emamA|r|mengC ................................................... A v,anon .......................................................... 06700 ........................... 248770
5W|FTMASTERand\/|SA ...................................... Cardandsetﬂememsemces ...................... OOO% ................................ 2936
ettt ettt sttt et b b et sraranaranananesesasanansnsasasasasssnsasasasasasaseses N . ............... 1 52911.5
provmonfordmmunonmvameoﬂong_term(142425)

investments (Note 11(d))

1,386,720
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As at 31 December 2022:

Vietnam Export - Import Commercial Joint Stock — Banking 4.50% 319,908

Bank

Military Commercial Joint Stock Bank Banking 4.35% 802,269

Petrolimex Insurance Corporation Insurance 8.03% 67,900

Vietnam Credit Information Joint Stock Company Credit information 6.64% 7962
services

Vietnam Infrastructure Development and Highway investment 1.97% 75,000

Financial Investment JSC.

National Payment Corporation of Vietnam Card and settlement 1.83% 4,400
services

Vietnam Airlines JSC. Aviation 0.67% 248,770

SWIFT, MASTER and VISA Card and settlement 0.00% 2,936
services

1,529,145

Provision for diminution in value of long-term (117,999)

investments (Note 11(d))

1,411,146

Provision for diminution in value of long-term investments

Provision for diminution in value of other long-term investments 142,425 117,999

142,425 117,999

As at 31 December 202 3:

Opening balance 117,999 75,000
Provision made during the year (Note 31) 2L,426 42,999
Closing balance 142,425 117,999
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12. TANGIBLE FIXED ASSETS

As at 31 December 2023:

Opening balance 6,045,688 4,743,092 1,245,863 1,915,531 13,950,174
Addtionsduring the year 070 3052 7683 19469 o327t
P Urdmse S ............................................... 3 6970 U 357 052 ................... 3 74683 .................... 1 32338 .................. 8 95 043 o
Omef mcrease S ................................................. _ ............................ _ ................................. _ ........................ 37737 ....................... 37131
Decreases durl ng ! the Vear ..................... | 471 39 ) .............. (70 440) ................... (29 ZOA) .................... ( 2 0977 .) .................. (16 776 O ) o
Dlsposals(76438) .............. (65786){76426) ................... ( 20780) ................. (179430)
Other decreases ................................... (30 707) ................ (4 654) .................... (12778) .......................... (797 ) .................. (48 33 O)
Cosngbalence 603550 5023704 1591342 2064023 14714588
- depreciation

Opening balance 1,998,816 4,290,919 898,062 1,592,294 8,780,091
AddltlonSdurmgthevear ..................... 2 50740 .............. 362966 .................... 100976 ...................... 216117 ................... 930799
Chargesfortheyear ........................... 2 495773 62966 ................... 700976 ................... 214929 ................. 928448
Other , ncrease 5 .......................................... 7 763 ............................ _ ................................. _ ......................... 1 188 ........................ 2357
DecreaseSdumg the Vear ..................... ( 5895 ) ............... | 67812 .) .................... (16909) .................... ( 2126 8) .................... (1 ﬂ 9 14)
DISpOSGIS(5836) .............. (65786)(76426) ................... ( 20623)(108677)
Other dem?ases ........................................... ( 59) U ( 205 6} ......................... ( 483) ......................... (645) ..................... (3 243) o
Closmgba|ance .................................. 2243661 ........... 4586043 .................... 9 8212917871439598976

Opening balance 4,046,872 452,173 347,801 323,237 5,170,083
- Clos mg balance ............................. 3 791 8 58 .............. 437661 .................. 609213 ................. 276880 ................ 511 5612 o

Included in tangible fixed assets were assets costing VND6,330,916 million which were fully depreciated as of 31 December 2023,
but still in use (as of 31 December 2022: VND5,393,998 million).
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13. INTANGIBLE FIXED ASSETS

As at 31 December 2023:

Cost

Opening balance 2,504,743 2,232,088 52,258 4,789,089

Additions during the year 91 93,703 25,930 119,724
PurChaseS ............................................................................... _ 93703 .......................... 79414 .......................... 113777
Othermcreasesm .................................... _ ............................ 6 516 ........................... 6607
DecreaSESdurmgthevear ..................................................... _ .......................... (1881) .................................... a.] .......................... ( 1932)
Otherdecreases ..................................................................... _ (1881)(51)(1932)
CIosmgbalance ................................................ 2504834232391078137 ................. 4 906881

Accumulated amortisation

Opening balance 133,383 1,807,564 32,825 1,973,772
Chargesforthevear .................................................... 14788 ....................... 3 206215500340909
Charges for theyear .................................................. 74788 ...................... 320627 .......................... 5500 ..................... 34 0909
DecreaseSdumgthevear ..................................................... _ ............................. (319)(50) ............................ (369)
Other decreases ..................................................................... _ ............................. ( 319) .............................. (50) ............................ {369)
Clos I ng balance ....................................................... 148171 .................. 21278 66 ....................... 38275 .................. 231h 312

Net book value

Opening balance 2,371,360 L2L 524 19,433 2,815,317
Closmgbalance ...................................................... 2 356663196044 ........................ 39862 ................... 2592569

Included in intangible fixed assets were assets costing VND1,746,545 million which were fully amortized as of 31 December 2023,
but still in use (as of 31 December 2022: VND1,041,279 million).
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14. OTHER ASSETS

Receivables

Internal receivables 745,917 2,590,521
External receivables (i) 11,044,256 21,892,885
11,790,173 24,483,406

External receivables

Advances for purchases of fixed assets 867,412 874,302
 Receivables from the State Budget in relation o the interestsubsidy 380,837 . 271746

program
Overpa|dcorporate|ncome tax(Note 37) .................................................................................. 522559 ............................... 4 5670
Deduct|b|e \/a|u e . a dded tax(Note37) ............................................................................................ 1 1 266 ............................... 10 789
Advancesforothertaxeg(Note37) ......................................................................................................... 2 ......................................... 2
Construc‘uonmprogress(*) .......................................................................................................... 412334 .............................. 241910
RecewamesfromL/Cpa|d|nadvance ................................................................................... 7280694 ........................ 17041450
Other recew a b | es ....................................................................................................................... 1569152 .......................... 3 40701 6
o SO SU U RURU ST USUUURUSTSRUOURUOOTRORURURUROOUOUUPOOVOOOO .. 11044256 .................... 21892885

Details of construction in progress are follows:

Construction in progress 412,334 241,910
anthhmajor Cons truct/ons ................................................................................................... 307827 ............................ 726 379
\/ungTaU Bra n ch sofﬂce . Drojed .................................................................................................. 85 049 ................................ 18178
Tha|B|n hBranchsofﬁce Droject .................................................................................................. 706 98 ................................ 1 7983
TaanhBranchs O fflceprOJect .................................................................................................. 38 884 ................................. 5 070
BthuongBranchso fﬂceDrOJect .............................................................................................. 25384 ................................. 2567
HoanK|emBranChSOff|CeprOJe Ct ................................................................................................ 21432 ................................. 18“7
DongBmhDuongBranchsofﬂ[eprOJeC‘[ 197781707
PhuThoBranchsofﬂcep rojed ..................................................................................................... 14193 ............................... 24016
DongThapBra[‘]chsofﬂceprOJeC‘[ ................................................................................................ 1070219136
BaCLleUBranchsofflcepr(j)]ec‘[ ..................................................................................................... 8380 ............................... 1 0824
LaOCalBranchsoffl(jeprOJeC’[ ......................................................................................................... 31265028
BacthArcmve andD|g|t|zat|onCe mra |proJect ........................................................................... 2 3 71 ................................... 2 311
HOCI’HM|ﬂhBraﬂChSOff|CeDrOJect ............................................................................................... 1830 ................................. 1442
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Accrued interest and fee receivables

From loans to customers 3,929,944 4,061,964
* From balances with and loans o other credit institutions 996933 871,21
Frommvestmentsecunms3635936 ........................ 3833550
Fromdern/auvetransacuons ....................................................................................................... 629798 ........................... 41.0092
Feerecewables .................................................................................................................................... 7411 ................................. 2 304
etetteratereferesistetsieesesesesesesesesessissestatasatatasesisisisisssesetisesatasasatasanerrsrararasssssasessesseseses N 92000229209121

Deferred tax assets

Deferred tax assets arising from deductible temporary differences 848,268 958,065

Other assets

Prepaid expenses for office and fixed assets rental 923,766 910,960
Mater|a|g191365 ............................. 1 54678
Advancesforcardpayments2430000 ......................... 4340977
Prepa|d|andrenta|costs .............................................................................................................. 825180700787
Otherassem ............................................................................................................................... 4 457994 ...................... 20232427
8828305 .................... 2 6339829
Prov|s|onforotheron-ba|ancesheetagsets ............................................................................... (15463) ............................. (12220)
OO RV USSRTRUUUUUUUUUUUIUUUTUIVUUIUOOOOROO . . 8812842 .................... 26327609

15. DUE TO THE GOVERNMENT AND THE STATE BANKS

Borrowings from the SBV 900,956 1,253,828
Borro\/\/mggOnthecred|tf|lesbas|s 790840 .......................... 1055777
omerborrowmgs 110116 ............................. 198051
Depos |ts f mmthe . Sta teTreas Urv ........................................................................................ 759,881 .................... 49,54 8’100
Demanddepog|tgm\/|\|[) 121426 ............................. 371652
Demanddepomsmforelgncurremles ...................................................................................... 6 48455 ........................... 455448
Termdepog|t5|n\/ND ............................................................................................................................... e A 8721000
Depos|tsfromtheSBv o 15,512,888
OO UOTPNUPSOPVUOTURVUUSUPVROTURPORTUNORONOROOOOON . ... 1 570 837 ...................... 57314815
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16. DEPOSITS AND BORROWINGS FROM OTHER CREDIT INSTITUTIONS

Deposits from other credit institutions 193,963,218 222,040,585
Demanddepomsm VND ..................................................................................................... 48995287 ....................... 72377 39 2
Demanddeposnsmfore@nCurremes ................................................................................ 50230493 ...................... 68876433
Termd epOS|tsm\/ND ........................................................................................................... 93 81000 O ..................... 69 600000
Termdepomsmforelgﬂcurremes 927438 ......................... 11186760
Borrowmgsfmmmherus 19875762 ..................... 10470265
Borrowmgsm\/ND ................................................................................................................. 5235000 ........................ 2004350
Bor rowmgsmfor elg n CU rren C les ........................................................................................... 14640 762 ......................... 846591 5
oo USSR UUSTTUUUSUUURUUIUIUURVVOUROTURROOUOUROOOOO . 213 838980 .................. 2 32510850

17. DEPOSITS FROM CUSTOMERS

Demand deposits 461,311,977 402,103,803
Demanddep OSItSanND ................................................................................................... 368892919 .................. 308500428
Dernand deposits in gold, foreign currencies [ 0219058 93,603,375
Termdepos Its .................................................................................................................. 9 04764077 .................. 821 676 266
TermdeDOS|tS|nVND 826007368 ....................... 74“87471
Termdep05|t5|ngo|dforelgncurremes ............................................................................. 7875670977488795
Depos Its for specmc purpos es ......................................................................................... 17801 433 ...................... 9839982
MargmdePOSItS 118201249848420
e ST UUSUUUSTTUUUSUUURUUUUIUURVVOOROTURUOOUOUROOOO . 1395697 611 ............... 1 24 3468471

Analysis of customer deposit by type of customer:

Economic entities 701,076,891 637,317,087
Individuals 694,620,720 606,151,384
1,395,697,611 1,243,468,471
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18. DERIVATIVES AND OTHER FINANCIAL (LIABILITIES)/ASSETS

Currency derivative

Currency swap contracts 104,261,691 (22,607) 81,264,769 169,699
Currency forward contracts (15,004,848) (95,145) 22,250,388 (13184)
89,256,843 (117,752) 103,515,157 156,515

19. FUNDS FOR FINANCE, ENTRUSTED INVESTMENTS AND ENTRUSTED FUNDS

Funds for finance, entrusted investments and entrusted loans in VND 365 3,298

20. VALUABLE PAPERS ISSUED

Certificates of deposit 8,000,115 11,000,115
ShorHermmVND ................................................................................................................. Sooooooﬂoooooo
Medlum_termm\/ND .......................................................................................................................... 115 ...................................... 115
Blusandbonds .................................................................................................................... 11912508 ...................... 14 337779
Short_termm VND ................................................................................................................................. 47 ....................................... 47
. Short_term l n . fore lg n . CU rremes ............................................................................................................ 3 1 ........................................ 3 1 .
Medlum_termm\/ND .............................................................................................................................. _ ........................ 3 393568
Medlum_termand|Ong_termmfore@ncurremes M ........................................ 1 4
Long_termm\/ND .................................................................................................................... 119124161094“19
OO U U SUU U UEUUUVTUUOUUURUUUUIURUIVVVTORURRUOUUUOUOUUOOOOOOON . . . 1991262325337894
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21. OTHER LIABILITIES

Accrued interest and fee payables

Interest expense for deposits from customers 18,776,726 1,797,019
Interest expense for deposits and borrowings from other Cls 76,474 131,091
Interest expense for valuable papers issued 251,361 2L2 622
Interest expense for derivative financial instruments Le2,L67 311143
Other interest expenses = 3,457

19,527,028 12,485,332

Other liabilities

Internal payables (i) 4,519,311 24,377,682
External payables (ii) 14,422,343 68,546,533
Bonus and welfare funds 4,893,682 L124,209

23,835,336 97,048,424

Internal payables

Payables to employees 3,820,343 3107748
Other liabilities 698,968 21,269,934
4,519,311 24,377,682

External payables

Tax payables (Note 37) 4,904,454 5,359,694
- (_-o,-pomte m Come mx p Uyab / e ................................................................................................ 4 677543 ......................... 508697 6
N Vu/ U e i a d d e d . mx pgvab/e .............................................................................................................. 57320 ............................... 57863

- Other taxes payable 169,591 214,855

Unearned income 1,679,636 3,457,340
 Payables for construction and acquisition of fixed assets 825019 1014573
 Deposits in custody relating o awaiting settlements 454494 527533
Otherpavamestocustomers ...................................................................................................... 3130640 ............................ 1 139739
Othe”temsawa'tmgSememems .................................................................................................. 2 36224 ............................. 355725
 Payables to the State Budget in relation of interest subsidy program su528 61533

Borrowings from the Ministry of Finance 613,574 707141

Other payables 2,513,774 55,920,255
USRS UUUOURNUUUUTPUUUOUPRPVUUURTUOORUROUROR 1 4422343 ..................... 6 8546533
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22. OWNERS' EQUITY

As at 31 December 2023:

Balance as at 1/1/2023 47,325,166 4,995,389 809,837 7,509,504 15,007,555 39,899 22,556,958 (863,071) 60,733,423 88,383 135,646,085
Net profit for the year - - - - = - - - 33,033,203 21,245 33,054,448
Issuance of bonus shares for

increasing equity during the 8,565,747 - - - - - - - (8,565,747) - -
year

Statutory reserves temporarily
appropriated for 2023 of the - - - 1,621,904 3,243,808 - 4,865,712 - (4,865,712) - =
Bank

Bonus and welfare funds
temporarily appropriated for - - - - - - - - (2,563,140) - (2,563,140)
2023 of the Bank

Adjusments for the
appropriation of statutory
reserves and bonus and

. - - - 154 308 - 462 - (955,224) - (954,762)
welfare funds according to
the Resolution of General
Meeting of Shareholders
Dividends according to the
Resolution of the subsidiary B - - B h - - - - (15.627) 5271
Appropriation of subsidiaries - - - 6,166 12,331 - 18,497 - (31,254) - (12,757)
Utilization of reserves during ~ - - - (891) - (891) ~ ~ ~ (897)
the year
Adustments according 1o the - : : : 3,877 2,501 6,378 - (46,338) (680) (40,640)

Resolution of the subsidiary

Adjustments for joint-ventures
and associates accounted - - - - = - - - 4,021 - 4,021
under equity method

Foreign exchange difference - - - - - - - (120,166) - 669 (119,497)
Other movements - - - - - - - - 15,426 - 15,426
Balance as at 31/12/2023 55,890,913 4,995,389 809,837 9,137,728 18,266,988 42,400 27,447116 (983,237) 76,758,658 93,990 165,012,666
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Details of shareholders of the Bank

Ordinary shares

The Government of Vietnam 41,808,285 74.80% 35,400,749 74,80%
 Foreign strategic shareholder [Mizuho 8383723 - 1500% 7098836  1500%
Bank Ltd., Japan)
OtherSharehmderS .................................................. 56989051020% ................. 48255831020%
et et ers e nesneansrenesnasnanssrenneneeee s S 5 5890 913 .......................... 10000 ............... 473251 55 .......................... 100%

The Bank's authorized and issued share capital is as follows:

Authorized share capital 5,589,091,262 55,890,913 4,732,516,571 47,325,166

Ordinary shares 5,589,091,262 55,890,913 4,732,516,571 47,325,166

All ordinary shares of the Bank have a par value of VND10,000.

23.INTEREST AND SIMILAR INCOME

Interest income from loans to customers 92,462,699 75,333,189
|merestmcomefromdepoms .................................................................................................. 6867361 .......................... 377“88
Interest income from trading and investing in debt securities 7298787 7469553
_fmmmvestmemsecurmes 7200344 ......................... 7355352
_fmmtmdmgsewrmes ............................................................................................................. 98443103791
|nterestmcomefromfmance|ease5 .......................................................................................... 485810355970
Feesfromguarameedacnwne S .................................................................................................. 369129 ............................. 572041
omermcomefromCred,tacnvmes ............................................................................................ 6 38492 ............................. 607759
U SU VUV VU URUVSTTRRRUUUUUTUIVIVIVVVOTOTUORUOUUURUOPOUOO . 10812227888112700
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24. INTEREST AND SIMILAR EXPENSES

Interest expense for deposits 52,314,736 33,290,697
lmerestexpenseforborrowmgs 652068 ............................. 49“79
lmere Stexpen Sefor Va|U a b|e D a Ders lSSUEd ............................................................................... 146 7151 ......................... 1 025 2 98
Other e X D e nsesfor . Credlt actlvme S ............................................................................................... 67454 .............................. 5 6048
oSS SRS UEUUUTUSUOUORURURUUUUUUIOTUIUONOROOROOOOOOO .. 5450 1h09 ................... 34866 222

25. NET FEE AND COMMISSION INCOME

ission income from

Settlement services 6,601,659 6,001,029
Treasu rv Se rwce S ............................................................................................................................. 5 19 24 ............................... 7 5 478
Enstrustmemandagemvadlvmes 720 ................................. 57110
Othersewlces ........................................................................................................................... 5978436 ......................... 6291390
e USSRV RUUUEUUUVSSRUSURUSURURUUTUUUIUONOROOOOROOO . 1263273912425007
-'nission expenses for

Settlement services (5,541,242) (4,42L,834)
Treasurvsewlces (105031) ........................... (127938)
-|—e|ecommumcatlonServ'ces ...................................................................................................... (152557) ............................ ( 146125)
Enstrustmema n d agencv actlv m es .............................................................................................. (9872) ............................. (21587)
Othersewlces .......................................................................................................................... ( 1044314) ......................... (865423)
e USSRV RUUUEUUUVSSRUSURUSURURUUTUUUIUONOROOOOROOO . (6853016) .................... (5585907)
o USROS UUUUUVSTOTUTSORURURURUUUUIURUVOOUROROROOOOOOOO . ... 5 779723 ....................... 6839 100
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26. NET GAIN FROM TRADING OF FOREIGN CURRENCIES

Gains from trading of foreign currencies

From spot currency to contracts 7,715,021 9,559,507
Fromcurency derivative financialinstruments 83364 18924
FromforelgnEXChangemfferences ............................................................................................. 28049 ................................ 8842
From revaluatlonof derlvatlve Comracts ................................................................................... 1811616168965
OO O UV UV UUUUUUVUOTOTRRUUUUUUIUIVVVVUOUTOTOUOUOUUOROOPOUOOO . 10391050 .................... 10656238

Losses on trading of foreign currencies

From spot currency to contracts (170,887) (2,445,062)
From currency derivative financialinstruments [ Beeleol (932700
Fromfore@nEXChangedlfferenceS ...................................................................................... (1286470) .......................... (372565)
. From . revaluatlonof derlvatlve . CO mracts ...................................................................................... ( 1 1974) ........................... (13746 5)
PP UUPUPUUUUUUPUUUUUUPUONOOOO (4731022)%887793)
PP PUUUUUPUNUUPUUUOOOO 56600285768445

27. NET GAIN/(LOSS) FROM TRADING SECURITIES

Income from trading securities 123,531 139,260
Expenses for trading securities (27,215) (233,448)
Provision reversed/(made) for trading securities (Note 7) 27,901 (21,006)
124,217 (115,194)
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28. NET GAIN FROM INVESTMENT SECURITIES

Income from investment securities - 35,281
Expen Sesformvestmemsecurmes ........................................................................................................... _ ............................ (40359)
B it eversed for svallable-for-sale investment securities iNote 10(c)) RS N 86,673
_ .............................. 81595

29. NET GAIN FROM OTHER OPERATING ACTIVITIES

4,050,144 2,928,339
B
Expenses on interest rate swap transactions (830,832) (221,584)
Expensesondebtstradmg actlvmes ................................................................................................... ( 92) ..................................... ( 52)
Expenseson50C|a|actlvmes ..................................................................................................... (332327) .......................... (316342)
Otherexpenses .......................................................................................................................... (614724) ......................... (336400)
(1777975) ........................ (874378)
2,272,169 2,053,961
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30. INCOME FROM CAPITAL CONTRIBUTIONS AND SHARE PURCHASES

Dividend income from capital contributions and share purchases (Note 135,403 17,241
33(a))

- Dividend income from capital contributions and share purchases 126,711 104,347
received

- Dividend income from trading equity securities 8,692 12,894
Income from dispasal of capital contributions and share purchases = 69,582

Share of profits based on equity methods of investments in joint-ventures
and associates (Note 33(a))

31. OPERATING EXPENSES

Tax, duties and fees 451195 356,671
Sa|a ”esand . rebtedexpenses .................................................................................................. 1 17 1 843 8 ....................... 10704 534
OfWhm ....................................................................................................................................................................................................
. _ . Sa/arv . and a”owances (Nore 36) ...................................................................................... 10553 2 74 ......................... 9564154 .
_(_—Oﬂmbunons ba Sed O n Sa/ary ................................................................................................. 8 30 173 ............................ 754534
_Other a” 0 Wances ........................................................................................................................ 5286 ................................. 63 87
Expensesofassem .................................................................................................................... 3 455613 ........................... 4017315
Of WhICh ...................................................................................................................................................................................................
. _ D e preaunon Of ﬂxed a Ssets ................................................................................................. 1 269 357 ......................... 7345798 .
Admlmstratlve expenses ........................................................................................................... 5 2841755226349
|nsuranceexpensefordep03|tsfromCustomers ....................................................................... 880742802452
* Provision for diminution invalue of long-term investment (Note i)~~~ 2426 12999
Otherexpenses ............................................................................................................................ 100310100192
OO OOV UV UUUVVUOTOTORUUUUOUUUUIVIVVRUUTOTOUOUOUUUROOPOUOOO . 21914899 ...................... 2 1250512
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32. PROVISION FOR CREDIT LOSSES

Provision for balances with and loans to other credit institutions

4,564,876 9,464,218

33. CORPORATE INCOME TAX

Reconciliation of effective tax rate

Profit before tax 41,243,687 37,368,091
- Adjustmen ts .............................................................................................................................................................................................
Taxab|e|ncomeofsubs|d|aﬂes (842121) .......................... (724243)
D,wdendsrece,veddur,ngthevear(,\,ote%) .......................................................................... ( 135403) ............................. (117241)
* Share of profits from investments in joint-ventures and associates under | 1083 (21613)

the equity method (Note 30)

Tax exempted income from consolidation adjustments (10,935) 12,876
Non_deducnmeexpenses39113 ........................ 4832253
Adjustmemsforreducmns ......................................................................................................... (72828) ............................. (24618)
Reversa|Ofnon_deducumeexpensesofthepnorvear ........................................................... (518675) .......................................... =
Taxablemcome39571785 ..................... 41325505
Corporatemcometaxrate .................................................................................................................. 2 O% .................................... 2 OOD
Coporate income tax of the Bank (tax rate: 20%) 7914357 8,265,101
Corporate|ncometaxofsub5|d|ar,es165044 .............................. 141759
 Current corporate income tax expense for the year 8,079,401 8,406,860
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Deferred corporate income tax (expense)/income

Deferred corporate income tax (expense)/income arising from temporary (109,838) 957,823
differences

Applicable tax rates

The Bank and its subsidiaries have an obligation to pay the Government income tax at the rate of 20% of taxable profits, except
for Vietnam Finance Company Limited in Hong Kong whose applicable tax rate is 16.5% and Vietcombank Money Inc. which
pays tax at the rate in the United States of America, California and 23 other states where it operates. Corporate income tax
computation is subject to review and approval by tax authorities.

34. BASIC EARNINGS PER SHARE

Profit used for calculating basic earnings per share

Net profit for the year 33,033,203 29,899,014 29,899,014
Appropriation to bonus and welfare funds (*) (2,575,897) (3,344,476) (2,349,100)
Profit attributable to the ordinary shareholders 30,457,306 26,554,538 27,549,914

for the year

Bonus and welfare fund is appropriated at the year-end. Therefore, net profit after tax used for calculating earnings per share for
the years ended 31 December was not deducted the amount appropriated to bonus and welfare fund for the respective year.

Weighted average number of ordinary shares

Issued ordinary shares at 1 January 4,732,516,571 3,708,877,448 3,708,877,448
Effect of share dividends (i) 856,574,691 1,880,213,814 1,023,639/123
Weighted average number of outstanding ordinary 5,589,091,262 5,589,091,262 4,732,516,571

shares for the year

The restatement takes into consideration the effect of shares issuance to pay dividends in accordance with Resolution No. 318/
NQ-VCB-HDQT dated 6 July 2023 of the Board of Directors approving for paying the share dividend of 2019, 2020 at the
rate of 18.1%. The Bank completed the share issuance to pay dividends on 8 August 2023.
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Basic earnings per share

Basic earnings per share (VND/share) 5,449 4,751 5,821

35. TIEN VA CAC KHOAN TUONG PUONG TIEN

Cash on hand, gold, silver and gemstones 14,504,849 18,348,534
Balances with the State Banks 58,104,503 92,557,809
Balances with and loans to other credit institutions with original term not 300,209,378 271,728,951

exceeding 3 months

Securities with a term of redemption or maturity not exceeding 3 months = 29,600,000
from the date of purchase

372,818,730 412,235,294

36. EMPLOYEES' BENEFITS

Total number of employees as at 31 December (person) 23,493 22,599

Monthly average income/person (VND million 37,43 35,27
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37. OBLIGATIONS TO THE STATE BUDGET

Value added tax 47,074 602,357 (603,377) 57,320 (11,266) 46,054
Corporate income tax 5,041,306 8,083,645 (8,969,967) 4,677,543 (522,559) 4154,984
In which

- Corporate income 5,041,365 8,079,401 (8,965,721) 4,677,543 (522,498) 4,155,045
tax of Vietcombank

- Adjustments on tax - 4,246 (4,246) - - -
of previous years

- Vindfico's tax (59) (2) - - (67) (67)
obligation in 2008

Other taxes 214,853 2,029,660 (2,074,924) 169,591 (2) 169,589

5,303,233 10,715,662 (11,648,268) 4,904,454 (533,827) 4,370,627

38. ASSETS AND VALUABLE PAPERS FOR PLEDGING, MORTGAGING, AND
DISCOUNT, RE-DISCOUNT

Deposits 231,641,742 167,169,560
. Valuable Dapers ............................................................................................................................ 531 31 1 O 8 ................. 46448485 o
Realestate ............................................................................................................................ 1’62411’70’066 ............. 1’560’2991529
Otherconaterals348655700 ................ 336270072
2'257'898'616 ............. 2’110'187'646

39. CONTINGENT LIABILITIES AND OTHER COMMITMENTS

In the normal course of business, Vietcombank is a party to financial instruments which are recorded as off-balance sheet
items. These financial instruments mainly comprise financial guarantees and letters of credit. These instruments involve
elements of credit risk in excess of the amounts recognised in the consolidated statement of financial position .

Credit risk for off-balance sheet financial instruments is defined as the passibility of incurring a loss because any other
counterparty to a financial instrument fails to discharge its contractual obligations.

Financial guarantees are conditional commitments issued by Vietcombank to guarantee transactions of its customers with
third parties including loan guarantee, payment guarantee, performance guarantee and bid guarantee. Such guarantees expose
Vietcombank to similar credit risk to loans to customers.
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Commercial at sight letters of credit represent a financing transaction by Vietcombank to its customers where the customer
is usually the buyer/importer of goods and the beneficiary is typically the seller/exporter. Credit risk is limited as the imported
merchandise serves as collaterals for the transaction.

Deferred payment letters of credit contain the risk of customers not making payment to their beneficiaries upon contract
performance. When deferred payment letters of credit are defaulted by customers, Vietcombank recognises a compulsory loan
to a customer and at the same time a corresponding liability representing the financial obligation of Vietcombank to pay the
beneficiaries and to fulfil the guarantor obligations.

VVietcombank normally requires margin deposits to support credit-related financial instruments as necessary. The margin
deposits ratio required varies from 0% to 100% of the value of a commitment granted depending on the creditworthiness of
customers as assessed by Vietcombank.

40. SIGNIFICANT TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Significant transactions with related parties

The State Bank of Vietnam Representative of
mterest,ncomefromdepoms ....................................................... owner 124874 ...................... 1 22037
Interest expense for deposits and borrowings 7202 (76,435)
- -|- he . M"-“Strvof ) Fmanc e ................................................................ Re|a ted partv Of ..............................................................................
lmerestexpensefor depoms ......................................................... owner e (67“27) ................. ( 1 477093)
lmerestexpenseforborrowmgs (31633) ..................... (14360)

Significant balances with related parties

The State Bank of Vietnam Representative of
Depomsatthegg\/ ....................................................................... owner e 5793761292451066
Deposits and borrowings fromthe SBY. (G00956) (17.766,716)
- -|- he . M|n|strv0f i Fmanc e ................................................................ Re|a ted Dartv Of ..............................................................................
- Depoms atthe B .é nk ...................................................................... owner e ( 76 9881) ............. (495 48 10 O) -~
Borrowings from the Ministry of Finance 3570 (70741
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41. DISCLOSURE OF REMUNERATION FOR MEMBERS OF THE BOARD OF
DIRECTORS AND SALARY FOR CHIEF EXECUTIVE OFFICER AND OTHER
MANAGEMENT MEMBERS

Remuneration for members of the Board of Directors and salary for Chief Executive Officer and other management members
incurred and paid from the salary fund during the year were as follows:

Members of the Board of Directors

Remuneration, bonus 16,784 18,884
MrphamQuangDung ................ Cha|rman(|—es|gnedOn*]Januar\/ZOZA)']630 .......................... 1671
MrDOVletHung .......................... MembermmargeoftheBoardofDlrectorS1630 .......................... 1671

(appointed on 1January 2024)
MrNguveﬂThanhTung ............... Member1630 ......................... 2212
CEO (appointed on 30 January 2023)
MrNguvenmanhHung ............... Member24982437
MrNguvenM\/Hao ..................... Member .............................................................................................. 2 309 ........................ 2209
MrHongQuang ........................... Member ............................................................................................... 2417 ........................ 2209
Mrghoruomzogucm ................... Member23oo ........................ 2202
M Nguyen Thi Kim Oanh  Mermber (appointed on 24 November 2023) 2370 2238
MrphamAnhTuan ...................... Member(reS|QDEdomDecemberzozz) ................................................ | R 2 035

Members of the Supervisory Board

Remuneration, bonus 4,791 5,451

Members of the Board of Management, Chief Accountant

Salary, bonus 39,545 14,691
MrphamManhThang ................ DEDUWCEO(FQUFQGOMMBVZOZE) ................................................. 9952307
MS Dm hTh, Tha| .......................... DeDUWCEO ........................................................................................ 2461 ........................ 239 O
MS ph UngNguvenHal Yen ......... DEDUWCEO ....................................................................................... 2373 .......................... 2161
M r|_e . QU ang th ........................ DeDUWCEO ....................................................................................... 2432 ......................... 21 95
MrDangHoa|DUC ....................... DepUtVCEO ....................................................................................... 2387 ......................... 2214
|\/| rNguvenvm CUO ng ................. DEDUWCEO ........................................................................................ 2155 ......................... 1352
MFLEHOBDQTUDQ ....................... DepUtVCEO(appo|medOn15AUgUSt2023) .................................. 22622072
MFHO\/aﬂTuan ........................... DeDUWCEO(appomtedOMBAU gust2023) ..................................... 658 ............................... (*)
Mr ColinRichard Dinn Gism d6c KhGi (b8 nhiém ngay 24 théng 1Tném 15258 ch
2023)

MrTranThanhNam ..................... HeadofD|v|S|on(appo|nted0026November5006 ............................... (*)
2023)

MSNguvenTh|Hong\/an ........... HeadofDMSlon(aD DO'medOmg)November ..................................... 158 ............................... (*)
2023)
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Ms. Doan Hong Nhung Head of Division (appointed on 7 December 1,905 (*)
2023)

Ms. La Thi Hong Minh Chief Accountant (appointed on 7 December 1,495 (**)
2023)

61,120 39,026

(*) According to Point I, Clause 1, Article 1 of the Charter of Organization and Operation of Joint Stock Commercial Bank for
Foreign Trade of Vietnam approved by the General Meeting of Shareholders in Resolution No. 16/TN2023/NQ-DHDCD
dated 21 April 2023 stipulates: “The Bank's management members include the Chairman of the Board of Directors, members
of the Board of Directors, CEQ, Deputy CEQ, Chief Accountant, and Head of Division.”

(**) In 2022, Ms. La Thi Hong Minh's salary and bonus were belonging to the Remuneration, bonus for members of the
Supervisory Board.
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42. SEGMENT REPORTING

Geographical segment

Year ended 31 December 2023:

1 Interest and similar income 148,732,308 25,825,781 77110,648 134,801 (143,681,260) 108,122,278
e Intereg‘[andg|m||are><penses .............................................................. e B e e R R
e L weene s s e -
e S L ot o e B
o Feeaﬂdcomm|55|onexpenses(6690171) ............................................. e R L - A B
e L e e S B e e
e Netgamfromtradmgoffore|gncurrenc|es .................................... e W e B
o o e e ] [, e B
S LT T e S ... L . - S _
e Otheroperamgmome ........................................................................... L e R e .
e omeroperatmgexpenges(1284500) ............................................. o e R R
o Netgamfmm Otheroperatmgactwmes ......................................... s G e L - R
V ” ............. Lr:lcrcc’?aesgom e 2661‘56 ........................................................... _ ....................................................................................... _ ............................................................ _ ....................................................... _ .................................... 266456
B § otaloperatmgmcome ..................................................................... e s R B . N
o e ot G e o

IX I':')‘:::speraﬁ"g profit before provision for credit 14,569,747 7,074,915 24,094,547 49,652 19,702 45,808,563
o L e o R e - S R
e : Otalpmfltbeforemx ........................................................................ e e R B o B
S Curremcorporatemcometaxexpense ................................................. S ot e e - R
e Deferredmcomemxexpense ................................................................... e i O S - B
e oo e o s B e ~ S
e = proﬁ S e e e P o B

(*) As at 31 December 2023, the Bank's Head Office, located in the North, incurred some operating expenses for the whole
system but did not allocate such expenses to other units within the Bank.
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Business segment

Year ended 31 December 2023:

1 Interest and similar income 250,211,934 667,383 857,312 66,909 (143,681,260) 108,122,278
e Interes‘[andg|m||are><pen5e5(‘]97567231)(294058)(309‘]52) ................................................ L e B
e L e o R B ——————— -
e S S e B e A B
o Feeandcomm|ss|onexpense5 ............................................................ e R e B
e L s R Bl e
e Netgamfromtradmgoffore|gncurrenc|es .................................. e v R ST e B
o e T R e B
e LT e R [ T - S _
e Otheroperamgmome .......................................................................... L o R L . .
e O‘[heropera‘[mgexpenses ........................................................................ e . s . R
o NetgamfmmOtheroperatmgactwmes ......................................... T I, L - R
V ” ............. Lr:Jcrcc,rr:;eS:;om e 257764 ........................................................... _ ............................................................................. 8692 ............................................................ _ ....................................................... _ .................................... 266456
B ; otaloperatmgmcome ................................................................... o G R —— o N
o e e ot B e o

IX :')‘::;peraﬁ"g profit before provision for credit 44,841,785 252,115 574,047 120,917 19,699 45,808,563
e Do e e R o o - S R
e : otalproﬁtbeforetax ..................................................................... oo e BB e B
S Curremcorporatemcometaxexpense .................................................. S e e e A R
e Deferredmcometaxexpeﬂse .................................................................... e i [ ... B S - B
e oo e e comen o S B o ~ S
e Netpmﬂtaﬂertax3234“90 ............................................. o L e B
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43. DISCLOSURES OF FINANCIAL INSTRUMENTS

Collateral disclosure

Vietcombank does not hold collaterals which are allowed to be sold or re-pledged in

the absence of default by the owner of the collaterals.

VIETCOMBANK

ANNUAL REPORT

/ 2023

Fair value disclosure

Circular 210 requires disclosures on
fair value measurement method and
related information of financial assets
and financial liabilities for the purpose of

The following table presents book value
and fair value of Vietcombank's financial
assets and financial liabilities as at 31
December 2023:

comparing the fair value and book value.

Financial assets

| Cash, gold, silver and gemstones - - 14,504,849 - - 14,504,849 14,504,849
....I.l ............... Ba|anceSW|ththeStateBanks .................................................................................................. __58104503_ .......................................... _ .................... 5 810450358104503

....l.l.l .............. Babncesw'thand|OanstoOthercredltmstltutlons ................................................................ 77 ................................................................ 3421775827 .......................................... 7 ................... 3 42177582(*)

|\/ ............. T radmgsecurltles_gross ............................................................................................ 2511395___ .......................................... _ ........................ 2 511395(*)

\/ .............. Loanstocustomers_gross ....................................................................................................... _ ............................................ _ ............................................................. 1 270359018_ .......................................... _ 1270359018(*)

\/| ............. mvestmemsecumes,gross .................................................................................................... _ ......................... 78009747_ ........................... 67882480 .......................................... _ .................. 1 45892227(*)

\/H ............ Caplta|comrlbutlons|Ong_termmvestmems_gross ............................................................. ___1529145 .......................................... _ ........................ 1 529145(*)

\/||| ........... Otherfmamalassets_gross .................................................................................................... _ ............................................ _ ................................................................. 2 4539444_ .......................................... _ 24539444(*)
....................................................................................................................................................... 251139578009747170968539669411625_1859618163

Due to the Government and the State Banks

and deposits and borrowings from other credit - - - - 215,509,817 215,509,817 (*)
.................... S U0 e e
Il Deposits from customers - - - - 1,395,697,6M 1,395,697,611 (*)
1] Derivatives and other financial liabilities 117,752 - - - - 117,752

Funds for finance, entrusted investments and
entrusted funds

v Valuable papers issued - - - - 19,912,623 19,912,623 (*)
v Other financial liabilities - - = - 27,365,280 27,365,280 (*)
117,752 - - - 1,658,485,696 1,658,603,448

(*) Due to insufficient information for valuation techniques, fair value of these financial assets and financial liabilities without an
active market is not reliably estimated, and therefore is not disclosed.
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Risk management policies
for financial instruments

The Board of Directors has the highest
authority and responsibilities for all of
Vietcombank's operations relating to
financial risk management to facilitate
its sustainable growth.

Having taken those functions and
responsibilities, the Board of Directors
appropriately promulgates risk
management policies and strategies
for each period; establishes risk limits;
directly approves high-value business
transactions in accordance with legal
and Vietcombank's requirements
for each period; and determines
organizational  structure and  key
personnel positions.

Risk  management strategies and
policies of the Board of Directors are
adhered to Vietcombank's charter
and General Shareholders’ Meeting
resolution for each period.

The Risk Management Committee is
established by the Board of Directors
to assist the Board of Directors in

Credit risk

Vietcombank is exposed to credit risk,
which is the risk of incurring a loss
because its customers or counterparties
fail  to discharge their contractual
obligations.  Credit exposures arise
mainly in lending activities relating to
loans to customers and advances, and
in investments in debt securities. Off-
balance sheet financial instruments,
such as loan commitments, also
contain  credit  risk.  Vietcombank
controls  and manages credit  risk
by setting up related policies and
procedures, including the credit risk
management policies and operational
risk management policy by the Risk
Management Committee and Credit
Committee.

managing all risks that may arise from
Vietcombank's  day-to-day  business
operations.

The Asset and Liability Credit and
Operational Risk Committee ("ALCO")
is established and chaired by the Chief
Executive Officer. ALCO members are
key personnel of Vietcombank who are
in-charge of risk management within
Vietcombank.

ALCO s responsible for
comprehensively monitoring and
managing assets and liabilities in the
consolidated and separate statement
of financial position of Vietcombank
in order to maximize profit while
minimising loss arising from negative
market trends, manage liquidity risk and
appropriately direct interest and foreign
exchange rate schemes.

Within its authority, ALCO has the
authority to make risk management
decisions.

Vietcombank  classifies  loans  to
customers and loans to other credit
institutions, off-balance sheet
commitments, entrusted funds and
unlisted corporate bonds in accordance
with Circular 11 (Note 2(i)), and regularly
assesses credit risk of non-performing
loans in order to have appropriate
resolutions.

In  order to manage credit risk,
VVietcombank has established policies
and procedures relating to credit
risk management; established credit
manuals; performed credit risk
assessment; set up internal credit rating
systems and debt classification and
decentralized authorization in  credit
activities.
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Neither past Past due Impaired and Total
due nor but not provision VND million

impaired impaired made

VND VND million

million
Balances with the State Banks 58,104,503 - - 58,104,503
Balances with and loans to other credit 335,977,582 - 6,200,000 342,177,582
institutions — gross

Balances with other credit institutions 312,001,875 - - 312,001,875
Loans to other credit institutions 23,975,707 - 6,200,000 30,175,707
Trading securities — gross 2,249,222 - - 2,249,222
Loans to customers — gross 1,234,085,339 8,618,819 27,654,860 1,270,359,018
Investment securities — gross 145,713,476 - 178,751 145,892,227
Available-for-sale securities 67,882,480 - - 67,882,480
Held-to-maturity securities 77,830,996 - 178,751 78,009,747
Other assets 24,539,444 - - 24,539,444
1,800,669,566 8,618,819 34,033,611 1,843,321,996

Description and the book value of collaterals held by Vietcombank at the reporting date are presented in Note 38.

Interest rate risk

Interest rate risk is the risk that the
fluctuation of interest rates adversely
impacts on the Bank's income, assets,
liabities and other off-balance sheet
commitments.

The actual interest re-pricing term is the
remaining term starting from the end
of the accounting period to the nearest
interest re-pricing date of the items in
the consolidated statement of financial
position.

The following assumptions and conditions
have been adopted in the analysis of
actual interest re-pricing term of asset
and lisbilities items in the consolidated
statement of financial  position  of
Vietcombank:

Cash, gold, silver and gemstones,
capital contributions, long-term
investments, derivatives and  other
financial assets, and other assets
(including fixed assets and other assets)
are classified as "Free of interest” items;

Trading securities being debt securities
are classified into appropriate term
scale based on securities's average
holding time in assessed period of up to
3 prior consecutive years;

The actual interest re-pricing terms
of investment securities are subject
to issuers’ terms and conditions on
interest rate of issuing institution for
each security type;

The actual interest re-pricing terms
of balances with and loans to other
credit institutions, loans to customers,
due to the Government and the SBY,
deposits and borrowings from other

credit  institutions,  deposits  from
customers, funds for finance, entrusted
investments, entrusted funds, valuable
papers issued and other liabilities are
identified as follows:

4

[tems with  fixed interest rate
during the contractual term: the
actual interest re-pricing term is
based on the contractual maturity
date subsequent to the end of the
accounting period;

[tems with floating interest rate:
the actual interest re-pricing term
is based on the nearest re-pricing
term subsequent to the end of the
accounting period.

The actual interest re-pricing term
of valuable papers issued is based
on valuable papers’ maturities and
Vietcombank's interest rate for each
issuance.
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The following table presents the interest rate re-pricing terms of Vietcombank's assets and liabilities as at 31 December 2023:

Assets

| Cash, gold, silver and gemstones - 14,504,849 - - - - - - 14,504,849
L R o o R e R S o -~ [

Il Sraolisces with and foans o other creditinstitutions - - 714,514 313,467,907 14,879,251 9,808,511 3,307,399 : - 342,177,582
L o L o e o o o .
L e R - o L e S I
e o o oo o o o L S e R .
o e e e e R e o -~ [
Lo R o R e o S o - —
e o L i R . e o S S - T
R L e e P o |

Due to the Government and the SBV and deposits and

. . - - 210,310,694 4,408,283 766,628 oL, 212 - - 215,509,817

borrowings from other credit institutions
I Deposits from customers - 131,310 772,395,442 207,337,800 211,311,961 197,489,909 7,002,423 28,766 1,395,697,611
11 Derivatives and other financial lialibities - 17,752 - = - - - - 117,752

Funds for finance, entrusted investments and
entrusted funds

V Valuable papers issued - - 30 = 2,000,000 16,547,593 - 1,365,000 19,912,623

VI Other liabilities - 42,748,790 - 613,574 - - - - 43,362,364
Total liabilities - 42,997,852 982,706,166 212,359,657 214,078,589 214,062,079 7,002,423 1,393,766 1,674,600,532

o ~ ‘
Interest sensitivity gap - on statement o 22,458,382 13,226,003  (370,647,229) 254,910,903 212,804,051 (98,463,102) 140,059,842 25,342,511 199,691,361
financial position
Accumulated interest sensitivity gap 22.458.382 35.684.385 (334.962.844) (80.051.941) 132.752.110 34.289.008 174.348.850 199.691.361
Currency risk The followings are the major exchange rates applied by Vietcombank at the reporting date:

Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign exchange rates. The Bank was
incorporated and operates in Vietnam, with VND as its reporting currency. The major currency in which Vietcombank transacts is
VND. Vietcombank's loans to customers are mainly denominated in VND, USD and EUR. Some of Vietcombank's other assets
and other liabilities are in currencies other than VND, USD and EUR. Vietcombank has set limits on currency positions based on its
internal risk management system and relevant statutory requirements stipulated by the SBV. Currency positions are monitored on a USD/VND 24,250 23,570

daily basis and hedging strategies used to ensure positions are maintained within established limits. EUR/VND 26955 25280
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The following table presents Vietcombank's assets and liabilities denominated in fareign currencies that are converted into VND
as at 31 December 2023:

Assets
I Cash, gold, silver and gemstones 1,757,311 2,076,920 329,957 340,661 14,504,849
....I.l ................ Babncesw,ththegtateBanks ......................................................................... 31993185 ......................................... 26030277 ................................................................................................. s 81041 ..................................................... 58104503
....I.l.l ............... Babncesw'thand|OanstoOthercred'tmsmunons_grOSS26956683649707638 ................................................................................ 3350783 .......................................................... 19552325 .................................................... 3 42177582
|\/ .............. T radmgsecurltles_gross2511395 ............................................................ B 0 S - 2 5”395
\/| .............. Loanstocustomers - gross ........................................................................ 1 139 6 28560 ........................................ 127489312 ................................................................................ 2399599 ................................................................ 8A15A7 ................................................ 1270359018
\/|| ............. mvestmem Securltles_gross ....................................................................... 1 20448265 ........................................ 25443962 ................................................................................................. S - 00 1 45892227
\/||| ............ Cap|ta|contr|but|ons|ong_termmvestmems_gross2367370 ............................................................ B S - 2 367370
|>< .............. leedaSSEtS ......................................................................................................... 7667432 ................................................. 3 5869 ................................................................................................. s 4880 ......................................................... 7708181
X ............... Otherassers_gross27611642 ............................................. 2 921610 ...................................................................................... 13800 .................................................................. 119716 .................................................... 30666768
S -|- 0ta|assets .............................................................................................. 1513551996233705588 ............................................................................... 609h139 ........................................................ 209401701874291893

Due to the Government and the SBV and deposits and

| . . o 150,279,955 48,662,843 1,214,763 15,352,256 215,509,817
borrowings from other credit institutions
Il Deposits from customers 1,214,126,217 173,286,733 4,547,718 3,736,943 1,395,697,611
[l Derivatives and other financial liabilities (7,061,835) 7192,035 (12,490) Lo 117,752
1\ Funds for finance, entrusted investments and entrusted funds 365 - - - 365
\/ Valuable papers issued 19,912,577 L6 - - 19,912,623
VI Other liabilities 38,532,044 4,246,981 303,693 279,646 43,362,364
Total liabilities 1,415,789,323 233,388,638 6,053,684 19,368,887 1,674,600,532
Currency position on statement of financial position 197,762,673 316,950 40,455 1,571,283 199,691,361
Liquidity risk
Liquidity risk arises by the Bank's inability to fulfill debt obligations at maturity; or the Bank being able to fulfill debt obligations at + The maturity of investment securities is based on maturity date of each securities established by the issuers of these financial
maturity, but at higher costs than the average market costs, as specified in the bank’s internal regulations. instruments;
The maturity of assets and liabilities represents the remaining terms of these assets and liabilities from the end of the accounting « The maturity of balances with and loans to other credit institutions and loans to customers are based on the contractual maturity
period to the maturity date according to the underlying contractual agreements or term of issuance. date. The actual maturity date may vary from the original contractual term when the loan/deposit contract is extended;
The following assumptions and conditions have been adopted in the preparation of Vietcombank's assets and liabilities maturity = The maturity of capital contributions, equity investments and fixed assets is considered to be over 5 years as these investments have
analysis in the consolidated statement of financial position: no specified maturity; and
= Cash, gold, silver, gemstones and balances with the State Banks (including the compulsory deposits) are classified into term scale of = Deposits and borrowings from other credit institutions, depaosits from customers, funds for finance, entrusted investments and
up to Tmonth; entrusted funds, valuable papers issued, derivatives, other assets and other liabilities are determined based on either the nature of
their items or their contractual maturities. For example, demand deposits of other credit institutions at Vietcombank and current
« The maturity oftrading secgrities is Qeter.mined on the basis of the feasible time to convert bonds into cash because they are held in accounts of Vietcombank at other credit institutions paid upon customers’ demand are considered to be up to 1 month, the
the short term for profit taking on price differences; maturity of term deposits and borrowings is based on the contractual maturity date. In practice, such items may be rolled over and

maintained for longer period.
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The following table analyses the remaining terms to maturity of Vietcombank's assets and liabilities from 31 December 2023:
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Assets
| Cash, gold, silver and gemstones - - 14,504,849 - - - - 14,504,849
....l.l ............. BalanceswnmhestateBanks__58104503__ ...................................... _ .................................... _ ................. 5 8104503
Il E}i'ﬁ&fgﬂé‘”}gfg‘i'oamto other credt - - 314,182,421 14,879,251 13,115,910 - : 342,177,582
lv ........... T radmgsecurltles_gross__25”395 ................................................................................. _ _ ______________________________________ _ .................................... _ ..................... 2 511395
Vl ........... Loanstocustomers_gross ....................................................... 6186525 ................................ 16271857 ............................ 103776538 .......................................................... 266930059 ....................... 4675“655 .................. 183182791 .............. 226499593 ............ 1270359018
\/H .......... lnvestmemsecumles_gross__968152 ................................................................ 5 035655 ....................... 42000972 ................... 63619430 ................ 34268018 ............... 145892227
VI Eig';frlnceonqgfj:tr'sgs long-term - - - - - - 2,367,370 2,367,370
lX ........... leedassets___ ................................................................................. _ ........................................... _ ...................................... _ ..................... 7 708181 ..................... 7708181
X ............ Otherassets_gross__6478321 .............................................................. 17023603 ......................... 4473368 ...................... 2 352195 ....................... 33928130666768
SRR T OtaIaSSEts ............................................................................. 6186525 .............................. 1 6271857 ......................... 500526179 ....................................................... 303868568 ..................... 5 27101905 ............... 249154“62711824431871'291893
Liabilities _
Due to the Government and the SBV and
deposits and barrowings from other credit - 210,310,695 3,001,763 941,842 640,449 615,068 215,509,817
institutions
[l Deposits from customers - - 772,395,442 207,338,036 408,842,382 7,092,985 28,766 1,395,697,61
[ Derivatives and other liabilities - - - 117,752 - - - 117,752
lv ........... ggg?ni?;;lgz?iidimrustedmvestmems___ ................................................................................. _ ..................................... 3 65 ...................................... _ .................................... _ ............................... 3 65

V ............ V aluablepaper5|ssued__ ........................................... 907 ................................................................................. _ ......................... 9 488750 ....................... BOOOOO .................. 10122966 .................. 19912623

\/l ........... Otherhablhtles ......................................................................................... _ ................................................. _ .............................. 6257874 ............................................................ 2513356911257933 ........................ 5 56155156833 .............. 43362364

SRR T Ota I . hab“ mes .......................................................................................... _ ................................................. _ ........................ 988961'918 .......................................................... 235591 1 20 ................... 430 5 31272 .................. 8 58 9 589 ............... 1092 363 3 ......... 1674 60 053 2 .

SRR Net hqu'dlt v g ap .................................................................... 6186 5 25 .............................. 1 6 271 8 57 ..................... (h88438 739 ) ........................................................... 68 2 774h8 ..................... 96 5 70 633 ............. Zh 0 56h 827 ............ 260 25 8 8 10 .............. 199 691361 .
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44, SEASONAL OR CYCLICAL FACTORS

Thuyét minh vé tdi san The Bank's income statement is not affected by seasonal or cyclical factors, except
bao dam for the following:
Tax Reserves

Phu hop voi cac quy dinh thué hién  The reserves presented in Note 2(t)
hanh, thué thu nhap doanh nghiép cua  (iv) will be made at the end of the
Ngén hang duoc tinh todn va quyét toan  accounting period.

doc 18p vao cudi nam. Chi phi thué thu

nhap trong ky duoc tinh dua trén thu

nhap chiu thué véi thué sudt 13 20%.

45. UNCOLLECTED INTERESTS AND FEES RECEIVABLES

Lending interests yet to be collected 2,263,563 1,301,116
. |me rests fro m Securmes v e t to beco”ected ................................................................................... 1590 88 ...................................... =
Feere C e|\,ab|esv Et to beco”e Cte(j ........................................................................................................ 1 961 ................................. 3 52
2424612 .................... 1301468

46. BAD DEBTS WRITTEN-OFF

Principal amounts of debts offset by provisions for credit losses and put under surveillance 33,850,327 29,780,833
Interest amounts of debts offset by provisions for credit losses and put under surveillance 34,043,288 30,420,568
Other handled debts 13,042 12,528

67,906,657 60,213,929

47. OTHER ASSETS AND RECEIPTS

Other assets in custody 399,198,828 328,556,825
OUtsourcedaSS ets ....................................................................................................................................... ( .’.(.) .................................... (.;.)....
 Collateral provided for ensuring the discharge of the quarantor’s obligations of 8530 8,530

which disposition is awaiting
Othermamamstrumentsmcustodv ................................................................................... 175997044 .................. 192699143
eeeeeetateeefitsseseetststsssesesesesestaiesstotasssssesisesesesisesesssesessstatasasaiasesisisisisesesasasasasesrrararasessesenens NNNENR 575204402 .............. 521264498

(*) The Bank has not determined the value of this item due to insufficient information and lack of detailed guidance on value
determination under Vietnamese Accounting Standards and Vietnamese Accounting System for Credit Institutions.

CHAPTER 06 / FINANCIAL STATEMENTS (222)

VIETCOMBANK ANNUAL REPORT / 2023

48. CHANGES IN ACCOUNTING ESTIMATES

There is no significant change in accounting estimates made by Vietcombank and its subsidiaries in preparing and presenting
these consolidated financial statements compared to those made in the most recent consolidated annual financial statements.

49. CHANGES IN VIETCOMBANK'S ORGANIZATIONAL STRUCTURE

There is no significant change in the organizational structure of Vietcombank in preparing and presenting these consolidated
financial statements for the year ended 31 December 2023 compared to those made in the most recent consolidated annual
financial statements.

50. SUBSEQUENT EVENTS

There was no significant subsequent event after 31 December 2023 to the issued date of these consolidated financial
statements that may have material effect on the financial position of Vietcombank and require adjustments or disclosures in
these consolidated financial statements for the year ended 31 December 2023.

51. APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS

The consolidated financial statements were approved by the Board of Management of the Bank on 29 March 2024.

Hanoi, 29 March 2024

Prepared by: 1
Ms. Nguyen Thi Thu Huong Ms. La Thi Hong Minh ~Phung Nguyen Hai Yen
Deputy Director of Chief Accountant Deputy CEO

Financial and Accounting
Policy Department
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